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1. Introduction &4}

1.1 About Huzhou Moganshan State-owned Capital Holding Group Co., Ltd.
HMNETFLIERSF=REERRATRRET

Huzhou Moganshan State-owned Capital Holding Group Co., Ltd. (“Moganshan
State-owned” or “the Group”)! was founded under the approval from the Huzhou City
People’s Government and the Huzhou City People’s Government authorized Mogan
Mountain of Huzhou Hi-tech Industry Development Zone (“MHTZ”) Management
Committee to perform the contributor's functions. The Group was established with the
purpose to integrate state-owned resources in the area as a regional investment and
financing platform. The Group is based at Deqing County, Huzhou City, Zhejiang
Province and is the core platform designated by the MHTZ Management Committee

to implement its infrastructure construction and state-owned asset management plans.

BMNETILESRARERGRAT ( "EFLEE" & "S&" ) BfMNHAR
BHESEZE, MMNEFILESFRATUFAX ( "EFLUESHK" ) EEEREH
MHBRRNEKEBITHEARSR, BAOTHIE— T XERNBEEERRAVRRIEF
8. SRTHIERNHEEE, EMIETUSHXEZSLXENEIRE

HIRMER R EETH I OFES,

The Group’s primary business is located at MHTZ with limited business located
outside of MHTZ but within Huzhou City as of now, including land development,
infrastructure construction, resettlement housing, industrial park development,
materials trading, new energy and other business. In March 2023, the Group
extended its business segments to the production and sale of sewing machines,
automotive products and intelligent controllers by acquiring 9.02% of shares of
Zhejiang Founder Motor Co., Ltd. The Group played an important role in MHTZ
development and has a good record of receiving substantial support from MHTZ
Management Committee and Deqing County government in terms of subsidies, policy

support, asset transfer and so on.

! Including its consolidated subsidiaries; 2FHFRIRF BEINFAH



#=8a1, KREFEWSEETFEFUESHKA, LEVSEETIUEHXIN BN
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HREAETINGE. RERMLRISHSBE IEETNS. SEEETUSHXKERRERSY
BRis T EENER, FRENETUSHXERSIUREEEBUTREUEAMNE,
BRI T IR S KI5+,

Moganshan State-owned conscientiously implements the transformation to sustainable
and low-carbon development strategy, adheres to the concept of "lucid waters and lush
mountains are invaluable assets", practices the concept of sustainable development,
and adheres to the path of environmentally friendly, resource-saving, quality and
benefit-oriented development.

BT LERARRHIEL AR A RN, B "SkSLUMESILRL"
RUER, BATHURESEARES, BNSEMRERIFE. KFEDAE, REVEEARE

i

1.2 The Objective of the Group’s Sustainable Finance Framework SEF]RJ$54ER
HIEZR BT

Land development, project construction and resettlement housing are the key ways for
the Group to complete its mission of industrial park development. The Group’s
Sustainable Finance Framework (‘Framework” covers green building, energy
efficiency and affordable housing, and the Group can finance eligible sustainable
projects in accordance with the Framework. It is also an opportunity to emphasize the
Group’s strategy in terms of green and social development, and to diversify Group’s
investors base, thanks to a reinforced dialogue with Socially Responsible Investors.
The Group’s sustainable financing transactions will also help ensure the progress of
the State Council and the Country’s goal of environmental protection under the 14th

Five-Year Plan, and beyond, is fulfilled.



I FFAREE, TiERIIRZERZREERATAETIISHXERARESHE
BFR. SHNAFERREREBE IR, SRR REE B =7,
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2. Sustainable Finance Framework TJ4eRIRIELR

The Framework sets out how the Group intends to issue sustainable financing
instruments (“SFIs”), including sustainable bonds, sustainable loans or any other debt-
like sustainable instruments, to finance projects that have a positive environmental or
social impact and synergize its business strategy and mission, and in doing so to
contribute to positive environmental and social impacts. The proceeds of SFls or
equivalent amount will be applied exclusively to Eligible Sustainable Projects directly
or indirectly through financing or refinancing that will deliver environmental or social

benefits to support the Group’s business strategy and sustainable mission.

A FFR SRR T ERNEIR AR TSRS TR ( "UHFERMETR" ) 8
TEAIFFERARSS. WREEAIRMEURSHNIER, KAMRRIESERIRE IR
ERESEIEMERINIERE, ALUHRERAIMREI SN, B A fFE
MR TESENRENFARS KBTI B MR s BB R EEATAE &R
AR E RN ERE, XETMBRBHERMEESNE, SHFERRIILSS G
GICIESESUET N

SFlIs will include bonds, loans and other forms of debt financing, the proceeds of which

will be applied to eligible projects under the Framework.

AR R TR AR, BEHRRAERP ARG RIE RS ERSIE (D

FAURSREA.



Bonds issued under the Framework will be aligned with the Green Bond Principles
2021 (including the June 2022 Appendix 1) (“GBP 2021) and Green Bond Endorsed

Projects Catalogue (2021 Edition); The Social Bond Principles (“SBP’) 2023; The

Sustainability Bond Guidelines (“SBG”) 2021; or they may be subsequently amended

by the International Capital Market Association (“ICMA”) from time to time.

RIEEREITHRS, BERERZATZNREMH (FBHESFRN 2021 (&
2022 F 6 BHERMMHE—) ) . (HREERSFEREN 2023) 1 (IHRFERFRES
2021) RIGEABHEITRIERE,

Loans issued under the Framework will be aligned to the Green Loan Principles 2023
(“GLP 2023”) ) and Social Loan Principles (“SLPs”) jointly published by Asia Pacific
Loan Market Association (“APLMA”), the Loan Market Association (“LMA”) and the
Loan Syndications and Trading Association (‘LSTA”) or as they may be subsequently

amended by from time to time;.

RIEERATHRR, BERIARMDIZNE. IAHZNETIRE R 217

SERERMEY (FELEEN 2023) 1 (HLEEKEN) RESAIHETRMERAE.

Other forms of financing may conform to other well-established sustainable finance

principles that may have been established from time to time.

Hitt iz IR R AT sEAF SRS BRI R s ERI AT T2 BRI,

Bond(s), loans and other form of debt financing issued under this Framework may take
the form of public transactions or private placements, in bearer or registered format,
and may take the form of senior unsecured or subordinated issuances. Such bonds
and loans entered into under this Framework will be standard recourse-to-the-issuer
obligations and investors will not bear the credit risk of the underlying allocated eligible

asset exposures.



RIEAEREITHIGRS. BRMEATANRSMITUARBATEERXZHASE.
NEBEICHE, BRITERIVRRRITHN. RIEAMERETRIGSSHETSAT
AB—RRIREBERNNS, REEBARBEXGRET R ERXE.

The Framework applies to the sustainable instruments issued by the Group as well as
it consolidated subsidiaries.

RERERTER R TURERGH EEF AR A TR R T A,

In aligning with the above principles and guidelines, the Group’s Framework is
presented through the GBP/GLP/SBP/SLP’s four core components as well as its

recommendation for external review:

RIE_ DARRNFNIER, SRTERIBRER BT R B AR/ ZE TR At =R
JRU/A S ERIRNAY PO M DA R BRI R A XSS MR R E AV ISR -

e Use of Proceeds BEEREHI&

e Process for Project Evaluation and Selection Il B i F1BEE RS
e Management of Proceeds EERSER

e Reporting &S

e External Review HMZRiERR

2.1 Use of Proceeds BSEEREHIR

Moganshan State-owned will allocate an amount at least equivalent to the net
proceeds of the Sustainable Financing Instruments issued under this Framework to
finance and/or re-finance, in whole or in part, green or social projects which meet the
eligibility criteria of the following Eligible Sustainable Project categories, as defined as
below within Huzhou City. A maximum 3-year look-back period would apply for
refinanced projects and Moganshan State-owned expects each issuance under this

framework to be fully allocated within 2 years from the date of issuance.



RTULEEESEEDEIATRNERATURFETIENSERES S, £F8EoH
TATHMNBRSEEH ST EMST/EBFRE. MESFEUTERFEIE
RAIRERE. BRSMBRKEEEN 3 F, EFUEERITTAMER THEERTE
ERiTZ B 2 FRRDE.

The Eligible Sustainable Projects Categories that may be utilized under the
Framework, together with associated selection criteria and environmental objectives

are set out as below:

AR TMERN SR LR T H 288 AR AR AR NI S B AR T3
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Eligible Green Categories S1&4&REa3E|

Mapping with the United . .
Eligible Green Projects BT Mapping with the GBP2021

. Nations Sustainable . . Example of Eligible Green Projects
Categories Environmental Objectives

Development Goals BERU R R AR ERE R
Y=t IRE 25! Sfon £ M 2021 IRBR
BETENSSRERE o HRERSHESEN 2021 ISR

_ e Implementation of intelligent modifications in the
EANENERE! construction process of land development and housing
construction, including the use of solar panels for energy
storage and advanced equipment to complete land

development and housing construction to improve energy

7.2. By 2030, increase efficiency
Energy Efficiency substantially the share of & Climate change mitigation
. renewable energy in the e FELFATIEERERRIEIRSEPLERNSE, SiF
EERE . RESIEEAY R s
global energy mix FFK PHBEER AR TR REFN TR B e i L b FF R FIER

2R, LIRSRERER
220305, KNIBRSUHE
BEIRTE £ IKREIRE P RIHD
#n

e Implementation of energy saving at any stage of project
construction

EREERETRES N AL ERATLEES




Mapping with the United . .
Eligible Green Projects BT Mapping with the GBP2021

. Nations Sustainable . . Example of Eligible Green Projects
Categories Environmental Objectives

Development Goals SR A RHRBIRE R
FatrER IRE 5! Sfon R mj 2021 IRBR
MEFENRERERE o g, SCRBESEL 2021 RARRLG

e Investment in clean energy vehicles manufacture or auto
parts used in clean energy fuel vehicles

LR T iBiaR VEET & S ETEM AT IEEER A E
By

e Reduce negative impact on the environment with the
measures including but not limited to:

NP =1
Green buildings RSB
11.c Support least developed o Improve the energy efficiency of lighting system by
countries, including through ) ) zoning, time setting, induction and etc.
FeEn g g e Pollution prevention and control g 9
financial and technical .
assistance in buildin SR YE IS O = B T L=k
’ 9 BEXASKX. Eif. BRNEFDEETIRSRIBRS
sustainable and  resilient
aby Sz
buildings  utilizing  local RETR{E AR
materials




Mapping with the United . .
Eligible Green Projects BT Mapping with the GBP2021

. Nations Sustainable . . Example of Eligible Green Projects
Categories Environmental Objectives

Development Goals R R SRR ERE R
TRt I =ES] JtR RFEREN 2021 (=]
MEFENRERERE o g, SCRBESEL 2021 RARRLG

o The elevator shall adopt energy saving measures

XEERARAER, SiEEd

such as group control, frequency control or energy

WABFOR AIER, F XMk feedback, escalator shall adopt energy saving control
measures such as frequency conversion induction

R AT S B AL 380 ctart
B

EERARNEE. BDMEARKEERIRSF TR
B, B akEEN R ARSI N S E 5T REFE B fEE

o Use renewable, recycle and environmental friendly
construction  materials to reduce negative

environmental impact

ERTHE. AUERARIMERIFRIE R LR

XRRI R ESNE

10



Mapping with the United : :
Eligible Green Projects [?p : . Mapping with the GBP2021 - :
. Nations Sustainable . . Example of Eligible Green Projects
Categories Environmental Objectives

Development Goals HERU RS ARENSEIRE R
S SnER I ZE 3 Of i mj 2021 V==
BATENSEIEE X e IHTFEESEN KRB IR

e Buildings rated 2-star or above under the "Assessment
Standard of Green Building” issued by the Ministry of
Housing and Urban-Rural Development or by local

Housing and Urban-Rural Development bureau

FEERERMRZ iR ERaith XEEMHE S ZIREA M
(ZEEFRTFNMIIE) TFOE 2 ERUENER

Eligible Social Categories §§tt&33l

11



Mapping with the SBP2023

Social Objectives

.. . ) Mapping with the United
Eligible Social Projects

Nations Example of Eligible Social Projects

. Sustainable
Categories

Ea=toi:3: st k3= ES3]l

MR SRERSREN 2023 U2 s spp e st 2R

Development Goals

WIFRSETIHELREN iR

NO
POVERTY

L e o L]

TRl
1.2 By 2030, reduce at least
by half the proportion of

e Projects related to construction and development of
affordable housing, including subsidized housing, talent
housing, public rental housing and low- rent housing in
Huzhou City, which contribute to reductions in the number
of people without adequate, safe and affordable housing.
Target Population: Population with housing issue as defined

e Affordable housing

Affordable Housin men, women and children of by local government, such as fresh graduates and low-
9 all ages living in poverty in income families
ERIEMEAESS '

all its dimensions according

(RIEMER
to national definitions

WMHREEES. AABE. 2HBEEERS. REBHRE

1.2 3 2030 &, HEENE HEERRIIAERE, BTFRMEBEBEAL, AEE

FERBAZTZAREL = HRIBEENESE.

BFRERBLMILEZDH
*. ITEGAEREBINE

BirARE: JMEFHENEIREREMRRHA, WHml
RYERNP AEFHRIINZREE

12




Mapping with the United Mapping with the SBP2023

Eligible Social Projects i iacti
Nations Sustainable SOCIE O] SBES Example of Eligible Social Projects

Categories

Ea=toi:3: st k3= ES3]l

Development Goals MWirtt S RERFFEM 2023 kRitS BER ARG SMENTATEE RE
SFRAETRERRER g

RitSRERENEE, S
TERIRIE, F2030FER
KIZEE EBES AMSSHE
(3

1.5 By 2030, build the
resilience of the poor and
those in vulnerable
situations and reduce their
exposure and vulnerability
to climate-related extreme
events and other economic,
social and environmental
shocks and disasters

13



Eligible Social Projects

Categories

Ea=toi:3: st k3= ES3]l

Mapping with the United

Nations Sustainable

Development Goals
WERRSETSELREAIR

1.5 F 2030 £, 1E3@S A
S EHARIRERERES],

PRAREEZRIHRSFHF
sz, te. REpE
IRENRENZZH MR

.

11 Satowonrss’

abe

11.1 By 2030, ensure
access

for all to

adequate, safe and

affordable housing and

Mapping with the SBP2023

Social Objectives Example of Eligible Social Projects

Wi S RERBFEN 2023 [RIEE RSt RSA ST TR RE

Biz

14



Mapping with the United Mapping with the SBP2023

Eligible Social Projects i iacti
Nations Sustainable SOCIE O] SBES Example of Eligible Social Projects

Categories

Ea=toi:3: st k3= ES3]l

Development Goals MWirtt S RERFFEM 2023 kRitS BER ARG SMENTATEE RE
SFRAETRERRER g

basic services and

upgrade slums

11.1 &) 2030 &, #R
AARBES, 22
RIBEENEEMER
RS, HUERRRE.

15



3.1.1 Exclusions Criteria HEREE

In any case, Eligible Assets/Projects exclude the type of activities listed in the latest
International Finance Corporation Exclusion List!:

EEABRT, FEFMMNETHINE, FNEEERITHNEFRSREERRRERS
HIHRY TS iERNSEE:

e Production or trade in any product or activity deemed illegal under host country
laws or regulations or international conventions and agreements, or subject to
international bans, such as pharmaceuticals, pesticides/herbicides, ozone
depleting substances, PCB’s, wildlife or products regulated under CITES.

HIRERERE AR AN E R A LAY B RIEE PR S WA AR AR 5
BGEMEFEE S, Y. REF / BRER. BAREBEYIR. SSEER.
2 (MW Ry) SRS EIEr .

e Production or trade in weapons and munitions.

A RLSE~ER 2.

e Production or trade in alcoholic beverages (excluding beer and wine).

ERIE (FEREENEEE) NEFEES.

e Production or trade in tobacco.

WWERIEF B R S,

e Gambling, casinos and equivalent enterprises.

MEE, EZiREEE.

e Production or trade in radioactive materials. This does not apply to the purchase

of medical equipment, quality control (measurement) equipment and any

2 https://www.ifc.org/wps/wem/connect/topics_ext _content/ifc_external _corporate_site/sustainability -at-
ifc/company- resources/ifcexclusionlist

16


https://www.ifc.org/wps/wcm/connect/topics_ext_content/ifc_external_corporate_site/sustainability-at-ifc/company-
https://www.ifc.org/wps/wcm/connect/topics_ext_content/ifc_external_corporate_site/sustainability-at-ifc/company-
https://www.ifc.org/wps/wcm/connect/topics_ext_content/ifc_external_corporate_site/sustainability-at-ifc/company-resources/ifcexclusionlist

equipment where IFC considers the radioactive source to be trivial and/or

adequately shielded.
eI RS R S . FMEATUIETRS. RERSH (UE) KRR

FHOUEREREERTANBETRHTBEFE / SiERIR D FrIRE.

e Production or trade in unbonded asbestos fibers. This does not apply to purchase
and use of bonded asbestos cement sheeting where the asbestos content is less
than 20%.

FTREARTHENE SRS, NERTWLERGREERT 20%85EA
TRKetR.

¢ Drift net fishing in the marine environment using nets in excess of 2.5 km. in length.

EEFMNEPERKERY 2.5 2XEEMATRMNEE,

¢ Production or activities involving harmful or exploitative forms of forced labour

/harmful child labour.

R ENERIEA ZRRIES ] / BENETREBGE.

¢ Commercial logging operations for use in primary tropical moist forest

ER AR AR AL,

e Production of wood or other forestry products other than from sustainably

managed forests.

AMHEERWFRIER, ATREREERMTmBRIN

e Production, generation or trade in fossil fuel.

WEHBIEF". EREES.

3.2 Project Evaluation and Selection Process IRBEiM&aFlifmSIE

The Project Evaluation and Selection Process will ensure that the proceeds of any

Moganshan State-owned SFIs are allocated to finance or refinance Eligible

17



Sustainable Projects that meet the criteria and objectives set out above in section 2.1

Use of Proceeds.

MEIHMEHEI SR RRE T L EE B TENSERSIROE, AFEU
L5 2.1 DEERSAERET BiraI SRR FEI B IR MBI e B RER.

Moganshan State-owned Sustainable Finance Working Group (the “SFWG”) will be

responsible for governing and implementing the initiatives set out in the Framework.

BT EE AR TR AR R EIEMSCEAESRRRIESE,

The SFWG is comprised of senior representatives from the following departments for
the selection and evaluation of the Eligible Sustainable Projects: Financial
Management Department, Engineering Department and Legal and Audit Department.
The SFWG may be supplemented from time to time, or expanded, by the inclusion of
representatives from other relevant teams. Members from the working group are
required to have ESG-related knowledge and the Group will also consider hiring
external experts when necessary. The SFWG is also responsible for the Framework

update in the future.

A FFERMRE TFEBIATEINSRARER, RS ESEIRSmE: Us
RARER. TAEEPFNASSERITER. AR TIF AR ATRES I TEEd K, L8
FREMAEXEINAR. TEERRERES—ERN ESC fBXAIR, AUEREHAtLS
ESISBINPER. TR AR A AR S RS RAI .

The SFWG will:
TIEHERRRE:
* Meet at least every 12 months

EVPF 1290BSE—X

18



Endeavored to distribute the proceeds from the SFIs evenly among the three

categories defined in 2.1

IKEITFETENSERSSIE 2.1 EX TH=1K5Ih 5 E

Conduct initial screening of potential Eligible Sustainable Projects which are
initially proposed by other departments within the Group

MBS E AR TR A2 AT H IS it B AT SV ERI AT RN R

Ensure that projects comply with Moganshan State-owned’s internal
environmental and social risk management policies as well as applicable local

governmental regulations

BRIEFEET BN AR S X SR BERANIE BRI S REFTE

M

Facilitate regular reporting on any SFI issuance in alignment with our Reporting

commitments

RIERAIARENE, MBS TREAITIERRS

Manage any future updates to this Framework

BN EHILAELR

Ensure that the approval of Eligible Sustainable Projects will follow the Group’s

existing credit/loan/investment approval processes

BRI SRR B S B R EE B RIS R IR S e T

The Group is subject to environmental laws and regulations governing air and gas

pollution, noise emissions, hazardous substances, water and waste discharge, impact

on surrounding neighborhoods and other environmental and social matters issued by

the governmental authorities in the PRC. As required by the PRC laws and regulations,

each project that we operate is required to undergo environmental and social

assessments. SFWG will receive project proposals from all departments within the

Group who plans to use the fund raised under the framework. SFWG will screen the

19



projects based on the criteria under the framework. The selected potential Sustainable

projects will be submitted to the Group’s board for final approval.

SRS THEBAFEB MM ERESMSATHR. BSH. SR, KOEYD
Hi. MEEH X EFRNR SIS SRMARREEEN. RIEPEIEEER
RIAE, SRS MEREMRYFHITIMNENTSETE. TR NERSER]
KEIREEREAMEER THEERSHIE, TIFASSSE A RIBEER T

EREREHA S BRI B R EEFSHH.

The selection process will also with reference to the United Nations Green
Development Goals, ICMA’'s GBP 2021, SBP 2023, SBG 2021 and APLMA, LMA and
LSTA’s GLP2023 and SLP2023. SFWG tends to select projects that comply with
Environmental Protection Law of the People's Republic of China, Environmental
Impact Assessment Law of the People's Republic of China, Green Bond Endorsed
Projects Catalogue (2021 Edition) and other relevant policies and regulations enforcing
sustainable development of environment and social. The SFWG will keep relevant

minutes meetings, internal and external reports, etc. for future follow-up.

HESESSEFRGETFEARBR, BRZATHNDEH (FBHKSFEHEN
2021) . (HSRMERFEN2023) | (FIFEFEREFES| 2021) LRI AN
e, WMZMNESIRE R BN LRI (FBFRNEK 2023) 1 (I
ZHEFRN 2023) FMEMHSREERBRMBENE. TIFASSRESNC

F. REMINBRESFEXATHRKIEER.

Additionally, during the design stage, environmental and social impact assessments
will be conducted according to application regulations to identify the environmental
impact, and then controls and mitigation measures will be made to minimize the
negative impact on the environment or society. The Group is also required to submit
an environmental impact assessment report to the relevant governmental authorities
for approval before commencement of the construction. During the construction stage,
mitigation measures and protection of the ecosystem are strictly implemented and

monitored.

20



o, ERBRITNER, SESREERNGEHTRRMESTINITMG, REIRERE
MR, FREBXEEURIGERLIRD M ERIMES T SrREmsE, £E
EREFIAE TRIEAX B SR IR IMIT AR SR, ERTMER, &
B ST S TR IE M I S R S RIFIEIE.

3.3 Management of Proceeds BEERESETE

The proceeds of each Moganshan State-owned’s SFI will be deposited in its general
funding accounts and earmarked for allocation towards the Eligible Sustainable
Projects. Moganshan State-owned will maintain a Sustainable Finance Register to
track the use of proceeds from the SFI. The Group will periodically adjust the balance

of the tracked proceeds to match allocation to eligible projects.

BT EESTRHERITENSERSFA—RIEK,, FRIESEAERBREA
LIEEARUFENE. RT BB FERMETERTEMCR, LUBERAR
S

SRR TESSERENEKER. SRSEHRERESEZSUNESEIBERNSR

The Sustainable Finance Register will contain the following information:

AR EIHC RIS BRI TMER:

l. SFI details: ISIN (if applicable), Pricing Date, Maturity Date and etc.

ORI TRIFE: ISIN (WER) « W BH. RS

1. Allocation of Proceeds:

BEEREeHE

a. The Eligible Sustainable Projects List, including for each Eligible

Sustainable Project, the Eligible Sustainable Project category, project

21



description, project location, total loan amount, the Group’s loan amount,

amount disbursed, settled currency, etc.

GEIUFENEBR, 881 GRUNENE. SEUFEmERE.

MBfEL. MBS, WTEL. SERHE. KEM. SRETS.

b. Amount allocated to each Sustainable Project

BRI R RE D ECE AR

c. Amount of unallocated Proceeds

HARDEHNEERE

During the term of the SFI issued, the SFWG will monitor the continued compliance of
the projects with the eligibility and exclusion criteria (at least semi-annually), if the
selected projects cease to fulfil the Eligibility Criteria and Exclusion Criteria, it will be
removed from the selected projects and the net proceeds or an amount equal to these
net proceeds will be re-allocated to the replacement projects that comply with the
Eligibility Criteria, as soon as reasonably practicable. The Group strives to maintain a
total investment amount of the selected projects at least equal to the total net proceeds
of all SFls.

ERFERMR T AR, TFEBSFEnEtH RN E REHFEFaingE
MABRRE (ZEOFF—IR) o NREHFKIE B SVERE SEARRRER
R, ZHBERBENFERERNTIEBRSZIRR, RNERGSE/RAIRERIEER
LB D RERSWEFHEIFSIVERNERINE L. SERBESSHREFSINER

BRSREIMAD T A RE TRAYRE S

Any proceeds temporarily unallocated will be invested according to the Group’s
standard liquidity policy into cash and cash equivalents or any other short-term

investment products, subject to the exclusion criteria defined in Section 3.1.1.

22



HTERRD ERSER S RIESREN— MR BRIF AR MR EEE RN

SERET e, RETSE 3.1.1 TTENXAIHBRNE.

3.4 Reporting I8&

On an annual basis, Moganshan State-owned will produce an allocation report and an

impact report on its Eligible Sustainable Projects, as detailed below. The report will

disclose the proceeds allocation by every single issuance. This report will be updated

annually until full allocation of the net proceeds of any SFI issued, or if there is a change

of allocation during the outstanding period of the SFI. Furthermore, additional reports

are intended to be produced on a timely basis in case of material developments.

RETLEEEEFESEURFEME P EREMEWKRE (FBUNT) . REGSKE

BE

ERTHFSMBENEEREOERER. REGEFHITEN, HEEMER

THIRHERE TENSERENE S, HEEIRHERITEFSRESES

FrEEE. Lo, EREEREHRIBR MBS BITHESHRE.

3.4.1 Allocation Reporting oHEHRES

a0 o @

List of Eligible Sustainable Projects

The amount of Proceeds allocated to each Eligible Sustainable Projects category
Breakdown of the amount of Proceeds allocated to refinancing vs new financing
When possible, descriptions of the Eligible Sustainable Projects financed, such as
project locations, amount allocated, etc.

Amount of unallocated Proceeds

El=BEszEa =i

>=H

PEEEN EEAREEINB KIS
Pl v R AN el s N S - ]
IAETRE, NRRMERIFEMEHTRE, MBitR. SRS

ROMBEERE
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3.4.2 Impact Reporting SNIiRE

The Group will provide reports on the environmental or social benefits of the Eligible
Sustainable Project category until full allocation. Subject to data availability and
confidentiality, impact reporting may cover the impact reporting metrics listed below,
and where available, taking reference from the relevant indicators suggested in the
ICMA Harmonized Framework for Impact Reporting . In addition, calculation
methodologies and key assumptions will be disclosed.

ERBESER S FD 2 RESREBET ST B RNt S @
5. RETREGNEENTATER, FBRETEEGUTER, AEERBER
TESEERZIATZNEE (FINRER—IELR) BINATEXER. b, EBEHK
BItEAANEERIR.

Eligible Sustainable Project . .
Impact Reporting Metrics

Categories

L=t e =S

IR SiEn

*  Amount of energy saved (including electricity and water)

TERERE (BEBFHK)

» Percentage annual energy efficiency gain relative to comparable

period

Energy Efficiency
BEiRE=

XS T RIHART LR R RIS B DT

*  The number of clean energy vehicles or auto parts used on clean
energy vehicles manufactured

B afeRENS AT A SR ERESEMENTTE
¢ Annual GHG emissions reduced/avoided in tonnes of CO2

equivalent/annual

3 https://www.icmaGroup.org/assets/documents/Sustainable-finance/2022-updates/Harmonised-Framework-for-
Impact-Reporting- Sustainable-Bonds_June-2022-280622.pdf
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https://www.icmagroup.org/assets/documents/Sustainable-finance/2022-updates/Harmonised-Framework-for-Impact-Reporting-Green-Bonds_June-2022-280622.pdf

BEROERIGRESARINE (B BTSRIE/F)

Annual renewable energy generation in MWh/GWh (electricity)
and GJ/TJ (other energy)

EEUB4LREEABEE (B MWh/GWh (EBB7) 1 GJTJ
(EfthaeR)

Green buildings

FEER

Green building rating under the “Assessment Standard of Green
Building” issued by the Ministry of Housing and Urban-Rural

Development or any other well recognized authorities

BT 2 EIREB S R B2 BIRER AR (REER
IR B Bt A A BISURAMIA ER RBE RER

The number of Green buildings completed and under construction

T LRI SEERNAE

Energy efficiency gains in MWh or percentage vs baseline

BEXURTT RELRY) BSEZERIENTE

Annual absolute (gross) water saving in m3/a

BEEY () TIKE (ZIFKE)

Affordable housing

RERE

Number and type of public affordable housing units constructed

EIRAIRIERS AN E

Number of individuals/households benefitted

K
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Further to the above indicators, the Company will, to the extend where is appropriated,
consider to align impact indicators with the recommendations in ICMA’s Harmonized

Framework for Impact Reporting.

PR EiRiEIRGh, SERNSESMMEERIER, £ES ICMA BRI STERESREKR
L

4. External Review ANBIZES

4.1 Second Party Opinion /A&

Moganshan State-owned has appointed Moody’s Investor Service and CCXGF to

assess this Sustainable Finance Framework and its alignment with the GBP, SBP

b

SBG, GLP and SLP.

EFLEEES T BEPREESHE T T ERSERRES KB HRFHEN /L
SREFRN/ AR5 SRR RN/ A SRR —EE, FHETSETS

=
=,

Both Moody’s and CCXGF will issue a second party opinion respectively. The Second

Party Opinion will be made publicly available on the Group’s wechat official account.

BENPREFERFOINEE—ME-LEN, FHENGEIERAESME

5. Amendments to this Framework Z5EZBR9ELT

The SFWG will review this Framework on a regular basis, including its alignment to
updated versions of the Principles as and when they are released, with the aim of
adhering to best practices in the market. Such review may result in this Framework
being updated and amended. The updates, if not minor in nature, will be subject to the
prior approval of the Group. Any future updated version of this Framework that may
exist will either keep or improve the current levels of transparency and reporting
disclosures, including the corresponding review by an external reviewer. The updated

Framework, if any, will replace this Framework.
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TRERRBERFEREAER, SERRRUERMIISEHRE—E, LIARIR
EHIZTN, WXFEESSEAMERNEFMET. XEEH, NRAERE, §
FREISAERANESAE. MEREAEFIRAGRIFTHIES SRAIERER
SWEKTF, SERIMTEERHITIENFEE. EFHFOER (018) SBAS

fEZR.
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