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1. Introduction A A& A

1.1 About Huai’an Traffic Holding Group Co., Ltd. % % 8 5 5% £ B A R/ 5]

Huai’an Traffic Holding Group Co., Ltd. (the “Company”, together with its subsidiaries, the
“Group”) is one of the five key state-owned enterprises under Huai’an Municipal Government’s
guidance, and is a key investment and financing platform for transportation infrastructure
construction of the Huai’an Municipal Government. Since its establishment in 2003, the Group
has played an important role in implementing the Huai’an Municipal Government’s blueprint for
transportation infrastructure construction and has received strong financial and operational
support from the Huai’an Municipal Government.

BET BB ERAA RS (ATHARED") RELTFHREENAZ T LA L LI —, &
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Focusing its business operations in the Huai’an City of Jiangsu Province, the Group has
developed a diversified business portfolio. The Group’s principal business segments are as
follows:

» Infrastructure construction. The Group’s infrastructure construction business mainly
includes agent construction, engineering construction and shantytown redevelopment.

» Transportation logistics. This business segment mainly consists of railroad operations and
management, port logistics, city bus transportation service, tram operations and highway tolls
operations.

» Commercial trading: The Group’s commercial trading service comprises of the sale of
cotton, small household appliances, and other commodities.

> Real estate development: The Group operates its real estate development business through
its subsidiary, Huai’'an Traffic Holdings Property Co., Ltd., which holds real estate
development qualification (class 2) issued by Ministry of Housing and Urban-Rural
Development.

» Smart transportation: his business mainly involves providing software and hardware
maintenance service and transit card clearing and settlement services to public transportation
companies within Huai’an.

» Other businesses: The Group also invests in and operates other businesses, such as
restaurant operation, tourism, leasing and advertising. The Group invests in and operates its
tourism business in Huai’an, which is a famous city known for its long history and rich culture.
Huai’'an is located at the intersection of the Old Huai River and the Jinghang Grand Canal,
and it has long been a key transportation hub in the region and is in the process of
developing into an international and modern city.
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1.2 The Objective of the Group’s Sustainable Finance Framework £ B 7T # 4 & F4E£ 6535
74

The "Outline of the 14th Five-Year Plan for National Economic and Social Development and
Long-Range Objectives through 2035 of Huai'an City" (Huai'an Government Document No. 8
[2021]) issued by the Huai'an Municipal People's Government explicitly sets the direction of
promoting green and low-carbon development models, accelerating the construction of
multimodal transport system infrastructure integrating road, rail, water, and air, improving urban
and rural housing conditions, and enhancing public well-being.
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The "2025 Transportation Work Plan" released by the Huai'an Municipal Transportation Bureau
(Section llI: "Implementation of New Quality Productivity Development Initiative in Transportation")
focuses on green transformation and digitalization strategies. It mandates accelerated adoption of
new energy and clean energy vehicles in urban public transport and inland waterway vessels,
while promoting intelligent transformation, digitalization, and network integration of infrastructure.
This includes establishing smart health monitoring systems for highway bridges and increasing
smart supervision coverage across road networks.
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The "2025 Transportation Work Plan" from Huai'an Municipal Transportation Bureau (Section I:
"Implementation of Transportation Infrastructure Construction Initiative") requires concentrated
efforts to advance major projects including high-speed rail hubs and highway transportation hubs.
Section IV ("Implementation of Travel Service Expansion and Quality Improvement Initiative")
emphasizes building an equitable and diversified travel service system while expanding premium
transportation services like aviation and high-speed rail, aiming to extend high-quality
transportation services to the most granular aspects of citizens' daily lives.
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The Group is committed to sustainable development and integrates this concept into its overall
business strategy, investment, construction, and operations. As a key player in the investment,
financing, construction, and state-owned asset management of urban infrastructure in the Huai’an
City of Jiangsu Province, the Group will actively explore and provide products and services that
demonstrate long-term sustainability in accordance with the Huai’an Municipal Government's
development strategy. It will continue to contribute to improving municipal infrastructure in the
Huai’an City, accelerating green and socially responsible urban economic development.
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2. Sustainable Finance Framework T34k AiES

The Framework has been developed to demonstrate how the Group could fund projects that
would deliver positive social impacts and foster sustainable practices in support of its
sustainability strategy through Sustainable Financing Transactions (“SFTs”).

AERE LR TRAWTRETHRERTLY ( "THRERTRS ) , THRE S ERIELY
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SFTs will include bonds, loans and other forms of debt financing instruments, the proceeds of



which will be applied to eligible sustainable projects (“Eligible Projects” or “ESPs”) under the
Framework.

TRHERTRY, Wafttih XL ERGESRTTL, FRBAERFITFREER B

» Bonds issued under the Framework will be aligned with the Green Bond Principles 2021
(with June 2022 Appendix 1) (“GBP2021”), Social Bond Principles 2023 (“SBP2023"), and
Sustainability Bond Guidelines 2021 (“SBG2021”) issued by the International Capital Market
Association (“ICMA”), or as which may subsequently be updated;

RIFIERZAT 6 5, FEMBEAR T AT G2 ZH 6 GRetr £RM2021» (4202246 A Mk
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» Loans issued under the Framework will be aligned with the Green Loan Principles 2025
(“GLP2025”) and Social Loan Principles 2025 (“SLP2025”) issued by the Asia Pacific Loan
Market Association (“APLMA”), the Loan Market Association (‘LMA”) and the Loan
Syndications and Trading Association (“LSTA”), or as which may be subsequently amended.

RBEREATHRZ, BEBTARETHHLES. RETHHARLAAREIFRILWE, AHH
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For each SFT, the Group is committed to aligning with the following elements:

HNFETHERT XY, RAREHFEHEL T 7@K

Use of Proceeds % 4 %4 i &%
Process for Project Evaluation and Selection i B 4 fo il i 5742

Management of Proceeds 3 4 # 4% 12
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Reporting &%

21 Use of Proceeds E£ %4 Mk

An amount equivalent to net proceeds from each SFT will be used exclusively to finance and/or
refinance, in whole or in part, new or existing assets and projects aligned with one or more of the
following eligible green and/or Sustainable categories. Refinancing of Eligible Projects will have a
look-back period of no longer than X months from the time of issuance. The Group is committed
to fully allocating the net proceeds of each SFT on a best effort basis within X months of issuance.
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2.1.1 Eligible Sustainable Projects &# TT# 4 %7 B

The Eligible Sustainable Project Categories that may be utilised under the Framework, together with associated selection criteria are set out below:

A AR R TAL 69 646 T H 8 A B £ F)ARAR X 69 £ 547 40 T 5w

Green Project Categories Eligibility Criteria UN SDG Mapping
e kTR B EA ST BRAE T H 4 A& B AR
» Clean transportation » Investments in the purchasing and trading of new and

ik clean energy vehicles, the projects of which should

meet the requirements of the Administrative Provisions
on the Admission of New Energy Vehicle Enterprises
and Products (Amendment No.54 of the Order of the
Ministry of Industry and Information Technology, PRC).
Examples include the substitution of self-owned,
operation-purposed gasoline vehicles with their electric
counterparts and the deployment of clean energy public
buses.

BHTHARR. FERBRAENHERFER S E, AR

FHA GHRAEETOLRE T HAENERATY (Fie
AR E Tk fols 8R4 EB45149T) =K. #ldw, A
MG ENOERBRARFERBALEGRESF

» Investments in the construction and operation of smart
transportation information system facilities, e.g.,
software and hardware maintenance services for traffic
information collection and disclosure systems, traffic
command center systems, road network integrated
management systems, smart bus systems, integrated
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passenger transportation hub information systems, etc.
BT T BB R &R A RAENEREEE. Hlde, A
AT RBEERESEA R % RBREP SRR BRALE
SEBARG. BRALRG. BOKBRAE LR EREHA

SRR I F IR GERBE IR S

Social Project Categories

AT AA B £ 5

Eligibility Criteria
SHEAT S

UN SDG Mapping
BR A E T 44 AR B AR

> Affordable basic infrastructure
T fi 42 mh %k

» Investments in construction and operation projects that
provide affordable basic transportation infrastructure for
the general public and vulnerable groups, e.g., city bus
transportation service, tram operations, railroad
operations and management, etc.

ANKFe BB RBRRET Ao As @ gt 5
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» Target population: the migrants, or the rural
underserved due to a lack of access to basic
transportation services.

BARARE: AHAT, A LFIEZEKZB RS ML T KA
AT 69 RAT I K JE Koo

» Affordable housing
T #4242 5

» Investments in construction and operation projects that
provide affordable housing for the general public and
vulnerable groups, e.g., shantytown redevelopment, etc.

AR ARG BRI T R R 5T T Pl
MR Bk,
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» Target Population: urban low-income families, newly
employed school-leavers, migrant workers, or
populations currently living in shantytown, dangerous
and dilapidated housing and other underdeveloped
areas with inadequate housing conditions and backward
infrastructure.

HARAEE: WMTTARMATRE, st s, AR
BAETMPE R (BHE. WMPAH) FRAFARRK. BEFM4
E. ErhZE %G AR,

2.1.2 Exclusion List #Fmi#2

In any case, ESPs (including the temporary placement of unallocated proceed) exclude the type of activities listed in the latest International Finance
Corporation Exclusion List as well as projects supporting and/or related to the fossil fuel industry:

BAEATHLT, ek F AR R (@00 LRy B0 ERTE) | FEOI6/A RN 0 B IR 2 AHBE$ b 1 6 LR LH ol 551056 WA~
AR X6 T 5 ESH KR

»  Production or trade in any product or activity deemed illegal under host country laws or regulations or international conventions and agreements, or
subject to international bans, such as pharmaceuticals, pesticides/herbicides, ozone-depleting substances, polychlorinated biphenyls (PCBs), wildlife
or products regulated under the Convention on International Trade in Endangered Species of Wild Fauna and Flora (CITES).

FEATARYE A 18 B A AL E PR A 2 o i SARTE B F R ABALA R0 Z R REH N EZRT S, dhHh. FRAN BRIEMN. BORRLAENR. %A
K 3| CHMAP L) E IR ITFEF Y R S

»  Production or trade in weapons and munitions.

REFRBGETRXRT Do
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»  Production or trade in alcoholic beverages (excluding beer and wine).

BAFYA (RQETERRFHE) 927 XH 5.

»  Production or trade in tobacco.

AEG LT RH G o

» Gambling, casinos, and equivalent enterprises.

W WA R F oL,

»  Production or trade in radioactive materials. This does not apply to the purchase of medical equipment, quality control (measurement) equipment and
any equipment where any international financial company considers the radioactive source to be trivial and/or adequately shielded.

HAEMAGET TS FEATUEETRE AT (NF) KERXBALFTEF 2R & A A B R T REH B AT 2] Lo 5898 &

»  Production or trade in unbonded asbestos fibres. This does not apply to the purchase and use of bonded asbestos cement sheeting where the
asbestos content is less than 20 per cent.

AL BAR TR A A B o REM T M E Al T AR 4 KT 20% 6945 28 5 AR KA

»  Drift net fishing in the marine environment using nets over 2.5 kilometres in length.

T FIRBUP N KEAAR L2502 & W 697 M i & o

»  Production or activities involving harmful or exploitative forms of forced labour/harmful child labour.

HRAEFNRHA T X9 3R857F) AENEL HEFREN.

»  Commercial logging operations for use in primary tropical forest.

JEJR %5 A AR HEAT 89 7 AR ARAE



»  Production or trade in wood or other forestry products other than from sustainably managed forests.

AMRILECHL* SBbg & > XT 5, THLEEZEKT BRI

»  Projects related to fossil fuel.

B M4 R B
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2.2 Process for Project Evaluation and Selection 3 B %% 5i# %3

The evaluation and selection process ensures that an amount equivalent to net proceeds from
each SFT will be allocated to projects that meet the criteria set out in the Use of Proceeds under
the Framework.

FAFELEELIRARTAFTOERET W) BLHFGERY “FEFLAE P 2RNYA
B

The Group has established a Sustainable Financing Team (the “Team”), which is dedicated to
ensuring that the proceeds from each SFT will be allocated to eligible projects under the
Framework. The Team will also be responsible for managing any future updates of the
Framework, including any expansion of requirements on the use of proceeds. The Team
comprises members from various functions, including:

ERERZTTHEEBRIAER ( “THE ) FNATARGLETRERTAEHM ) RERT
G A . RN, ZIAFLLA R FTEEER DG EH, QT T LRI ER Z
IAEs ok B RS ARER 11609 ALK, @4F:

. Engineering Department 42

. Strategic Development Department & % & <8
. Financial Audit Department W 4% 3¢

. Investment Department 3% %3

. Financing Department gk %1

The Team will hold meetings on an annual basis to discuss and select ESPs according to the
Eligibility Criteria defined in section 2.1 of the Framework.

TAR P I 2 BURIE AR R2.1F 89 05 47, R AR BTSN THERR

The Team is responsible for:

ITAEE AL T IR G
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. Evaluating the compliance of projects with the Eligibility Criteria outlined in the Use of

Proceeds under the Framework;

AR B RATHAIER T F R A& P L T

. Approving the inclusion of pre-selected Eligible Projects in Sustainable Project List (the

Team has full discretion to object the inclusion of any project);

PAEBEF LSBT BAANTHERAFE (THFEAH AN A RERRITANAELTRE) ;

. Monitoring and managing the Sustainable Project List. The Group will maintain a register

to keep track the use of net proceeds of the SFTs through the internal information system on an
annual basis;

Lt d B THERBFE. NAFEINRFEERARTHEY G, ARETHERT RS F %
FR LA E I

. Replacing projects that no longer meet the Eligible Criteria or due to any divestments;

FH Ao T AR R B AR B M - AR AR B

. Observing the development of Sustainable financing market and approving updates to

this Framework accordingly to reflect relevant changes in our corporate strategy or market
development.

BT 5 4 AT 4 09 R AR R AR R AR R0 BT, AR WA 3] B 3T 4 R 6948 £ AL

The Team will ensure that each ESP not only aligns with the Use of Proceeds section of the
Framework but also adheres to the mission and vision that are applicable to the Group, as well as
all local laws and regulations. The ESPs will also be selected with reference to the United Nations
Sustainable Development Goals. At the same time, the Team will assess each project by its
feasibility study report, Environment Impact Assessment Report and other information to ensure
that project’s environmental and Sustainable risks are at a controllable level.

TAR AN AR E R0 S THERN A TG FAERG TR R, o ELGF a8 6eehR3%,
AR % kR, RN A MR IR E B THELE A AF. R, TAFAEHELFERA T
ATHWAT RIRAE S TR PR e AL B ARIA B SRS Ab & KU 24 T T 48 K Fo

2.3 Management of Proceeds #( &£ %45 #®

12



The Group intends to allocate the net proceeds to finance or refinance the ESPs, which are Jii i
HIANREFLERL TN, —ror Rk P

selected according to the Eligibility Criteria with the evaluation and selection process outlined
above.

S AR LRI A b AR RSN TH LM A, SRR RTLA TR A 68T R A

7
N o

The net proceeds or the equivalent amount of the net proceeds of each SFT will be deposited in
general account, which will then be earmarked for allocation to the Eligible Projects in accordance
with the Framework. Net proceeds of each SFT awaiting allocation will be held in accordance with
the Group’s normal liquidity management policy. The Team will track the allocation of net
proceeds from the issuance of any SFTs to Eligible Projects.

T H 4 FAF 3R AR RFRAEEKHENNG G — I P, RGRIBIEREDELASHBAD,
REZEFEFRBE NG GET AN EEBEFTA . THEERFRIZMAER T T A LT 4R A1
85 FEETEHBE .

The Group will maintain a register to keep track the use of an amount equivalent to net proceeds
of each SFT through the internal information system, and the Team will review the Sustainable
Project List annually. If any of the Eligible Projects cease to fulfil requirements of Use of Proceeds
under the Framework, the Group will identify other projects that comply with the Framework and
re-allocate to those assets as soon as is practicable. The balance of the tracked net proceeds will
be on a best effort basis annually adjusted to match allocations to Eligible Projects made during
the outstanding of the SFT(s).

N a FEE ARG & RGRA—DEILN, UARBEHEETHEBRTFRERETLOEAE L. I,
INAKGSFETHERABDRYE, W RETERABREHELERTHEEFLNEZR, 24
Foh AT SRR LALT B, FRRERSBRAFEZRT . NAFEFREZE T FER
EREFPRM, ALBRFEFHOTHER B G ETE R

The register will contain the following information.

EERMBECEUATE L&,

“3»

»  Type of Funding Transaction:

13
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- Key information includes issuer/borrower entity, transaction date, the principal amount of
proceeds, repayment or amortization profile, maturity date; interest or coupon, the ISIN
number etc.

- BHAATAMERASAR. KB AM. REAL. BHIMHEL. AMA. ALRLE.
ISIN 54 % 89 % 4245 &

>  Allocation of Use of Proceeds:

KAL) 5 BL

- Name and description of the eligible projects to which the proceeds of the SFT have been
allocated in accordance with the Framework

RIFEFERY BT HEBRT XG4 B L4 ik

- Amount and date of the SFT proceeds allocated to each eligible project

D BLFEA AN BT SRR 228 A 0

- The remaining balance of unallocated proceeds is yet to be earmarked for eligible projects

B ARBANBARSHT BN EZET 22N

- Other relevant information such as information in relation to temporary investment for
unallocated proceeds (the investment amount and investment type)

WEFEFEKEHFRTE &EF LM XFE (RT2FAZRTER)

Any remaining balance of issuance proceeds that are not yet allocated to the ESPs will be:

) R BUL AT & AF 69 ST H 40 B BT R R T2 /3%

- held in temporary investment instruments that are assets with high liquidity and safety such
as cash or cash equivalent instruments; or

HABTHANREASZEERT HENETIE, R NeFNHITL;

- held in temporary placements that do not include projects, assets or activities that are
inconsistent with the nature of Sustainable debt instruments.

14
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2.4 Reporting %

The Group will provide information on the allocation of the net proceeds or equivalent amount of
the net proceeds of the SFTs via the website, Sustainable media, or report. Such information will
be updated on an annual basis until all the net proceeds of the SFTs have been fully allocated.

N FE Rl ARBRIIREF T ARBTHER T T LA FE T2 RFMAPR A S BT NE
g

&, BREHFIH—K, AETHEBRT LAFEET LRSI E.
2.41 Allocation Reporting &g %

The report includes but not limited to:

RENEOFEERRT:

- Amount of allocated proceed by Eligible Categories, with a brief description of Sustainable
projects;

BRAB XANEEFEXEBREIN, CIERN A HZHE;

- The remaining balance of funds which have not yet been allocated;

RERXETELH,;

- Share of financing vs. refinancing.

N ELERE L FRTTE0H.
2.4.2 Impact Reporting % vf35 %

Where possible, the Group will report on the Sustainable impacts associated with the Eligible
Projects.

AT E LT, 28 FWESER B GAELYR.

15



Impact Report may contain, on a best effort basis and subject to data availability, such as but not

limited to the following information:

AT RREAFBIETHE, Yokt d TR

Eligible Project Category

& ARayom B £ 5

Impact Indicators

Y a5

» Clean transportation

i RERE ]

»  Number of clean vehicles deployed
WA HAFE

» Annual GHG emissions reduced/avoided (in
tCO2-e p.a.)
FHIREARBERR S E T (A L
/)

» Estimated reduction of air pollutants:
particulate matter (PM), sulphur oxides (SOx),
nitrogen oxides (NOXx), carbon monoxide (CO),

and non-methane volatile organic compounds
(NMVOCs)

e AT Ry 2 BEsm (PM) « BRA
e (SOx) + &AM (NOx) . —H MK
(CO) RAEFFTHRZERLNKAMNAEY
(NMVOCs)

» Estimated reduction in private car use in
number of kilometres driven or as share of total
transport ridership

TRfEFNAFALA RS & (DATHAERKE &
ZBREE 5 HAT)

> Affordable basic infrastructure

5T 7 d2 A%

»  Number of additional transport units purchased
to allow for social distancing
BT XHFZEIEZB I EMEAKE

» Number of people with access to affordable
transport systems
2 #3 T T 4w e SR AR R B RACE

» Affordable housing

»  Number of dwellings built/upgraded
B/ BT R A AE 5 B F
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相关指标为根据国际资本市场协会《影响报告的协调框架》建议指标进行设定，烦请确认是否合适
相关定量数据的存续期披露，基于公司最大努力和数据可得性，并不要求存续期必须披露相关定量数据


T #i fafE o » Number of individuals/families benefiting from
built/upgraded affordable housing
%3 TR BT RAE S AN RBERE

» Share of under-served beneficiaries (e.g.,
women, minorities)
T AA AL Z ZBERE L (Gt VHuk

#)

3. External Review s}3R4F%

The Group has engaged CCX Green Finance International Limited as the external reviewers to
evaluate the appropriateness of the Framework, and alignment with the GBP2021, SBP2023,
SBG2021, GLP2025, and SLP2025, where a Second Party Opinion will be issued accordingly.

o ) B 3E P iRAE G2 B IF A TR S|V A SR ERIEAENM), VURE LT H SR AR B KR EM AR
m2021» . <HEFTAEHEARN2023» « KTHFLELEAAFARMN2021> G Ee 2R 02025 |
CAESTERHIRN2025) 69—k, FEAES o
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