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1. Introduction A A& A

1.1 About Tai'an Municipality Taishan Finance and Investment Group Co., Ltd. %% # #
L 2R TR A A R F

Founded in August 2017, Tai'an Municipality Taishan Finance and Investment Group Co., Ltd.
(the Group) is a comprehensive investment and operating company that serves the improvement
of urban functions and real economy development in Tai'an City, Shandong Province. The Group
is directly and wholly-owned by the Tai'an Finance Bureau, a government organ of the Tai'an
Municipal Government. Since its establishment, the Group has been taking a pivotal role in the
investment, construction and operation of the urban infrastructure in Tai'an City. The Group has
diverse business and investments in multiple industries including infrastructure construction,
public utilities, real estate sales, cableway business and financial leasing business. Leveraging on
the development of Tai'an City, strong shareholder’ s support and its stable business model, the

Group has undertaken and completed a number of development projects which are of strategic
importance to Tai'an City. The Group primarily engages in infrastructure construction, public
utilities services and real estate sales businesses.
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The Group adheres to the integration of resources to strengthen its platform, manages funds to
increase capital, takes multiple measures to diversify its financing sources, and seeks balance to
promote its business development. The Group focuses on the traditional investment and
financing business and development of the real economy to improve its comprehensive strength
and ensure the realisation of economic benefits and social benefits. The Group intends to
maintain a strong foothold in Tai'an City and to play a crucial role in the overall development and
operation of Tai'an City, by focusing on businesses that align with development strategies and
long-term development of Tai'an City and Shandong Province.
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1.2 The Objective of the Group’s Sustainable Finance Framework £ 5 T# 4@ FiERMIE
+ 74t

The 14th Five-Year Plan for National Economic and Social Development and Long-Range
Objectives through the Year 2035 of Tai'an City (the “14th Five-Year Plan”), including the
following major development objectives:

ZETEHREZF AL EETOANALFNRF2035F2FBAFRNEF QIEATELEEBIF

- Efforts shall be intensified to establish a wellness paradise, which is characterized by a more

robust urban-rural public health and medical system, an optimized layout of medical institutions,
and the fundamental establishment of a health industry chain centered on medical rehabilitation,
elderly care and wellness, as well as leisure and fitness.

AAATERFEH, L PRIMS AL TAETIRR LAl o, EFWMH R I E. EITEL
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- Taking the lead in establishing ecological green spaces. It is mentioned that the ecological

environment continues to improve. Remarkable achievements have been made in the
construction of a city that harmoniously integrates mountains, waters, and ecology, effectively
establishing the Tai'an model of prioritizing ecological conservation and pursuing green
development.

FERARES RN, P RAESTFRFLEAE, LWAKRESRTHEIRAAR AL, ARERES
P2k & B 89 R B

Meanwhile, the 14th Five-Year Plan of Tai'an City also highlights the the policy of giving priority to
employment, encompassing all-encompassing efforts to expand total employment, improve the
employment structure, elevate the quality of employment, and foster a synergistic development
among industries, enterprises, entrepreneurship, and employment (‘four-in-one' approach). This
comprehensive strategy aims to ensure that everyone has equal opportunities and platforms for
employment, enabling them to fulfill their personal aspirations and realize their life values.

Flet, £%F “Twa” X Pl “RARLEABRE , FAEHY RHLEE, HEKL
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The Group is an investment and financing platform with sustainable development capabilities and
serves the municipal construction and economic and social development of Tai'an City. It is a
core body to implement the investment and financing strategy of Tai'an Municipal Government.
The Group takes sustainable development very seriously, and integrates the philosophy of
sustainable development into its overall business strategy, investment, construction, and
operations.

FAVEA B THEZERADORBTFES, BRET LT HRARE TR L. RERRZK
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The Group has adopted strict environmental and social measures and assessments to ensure
compliance with national laws and regulations on sustainable development. As the
comprehensive investment and operating company in Tai'an City, the Group undertakes the
responsibility for actively guiding the direction of government investment in accordance with the
requirements of national regulations of sustainable development and industrial layout. The Group
is subject to environmental laws and regulations governing air pollutants, noises, hazardous
substances, water and waste discharge and other environmental matters promulgated by the
governmental authorities in the PRC. The Group believes that it complies in all material respects
with applicable environmental laws and regulations. As so far, the Group is not aware of any
environmental proceedings or investigations to which it is or might become a party.
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2. Sustainable Finance Framework T34 ak AiEL

The Framework has been developed to demonstrate how the Group could fund projects that
would deliver positive social impacts and foster sustainable practices in support of its
sustainability strategy through Sustainable Financing Transactions (“SFTs”).

AERGARTEALTEITHERTRS ( "THEREXS ) , THERS S ARMAELY
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SFTs will include bonds, loans and other forms of debt financing instruments, the proceeds of
which will be applied to eligible sustainable projects (“Eligible Projects” or “ESPs”) under the
Framework.

THREBRTRY, Hafsih TRPEEERGM ST T L, FREBAERFITREET AL

- Bonds issued under the Framework will be aligned with the Green Bond Principles 2021
(with June 2022 Appendix 1) (“GBP2021(with June 2022 Appendix 1)”), Social Bond
Principles 2023 (“SBP2023”), and Sustainability Bond Guidelines 2021 (“SBG2021”) by
International Capital Market Association(“ICMA”), or as they may subsequently be updated;

ARIEAE R ZAT O 0, KB E R T AT R A LA 6 EEgiRRN2021» (4202246 A %
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- Loans issued under the Framework will be aligned with the Green Loan Principles 2023
(“GLP2023”), Social Loan Principles 2023 (“SLP2023”) or as they may be subsequently
amended by Asia Pacific Loan Market Association (“APLMA”), the Loan Market Association
(“LMA”) and the Loan Syndications and Trading Association (“LSTA”) from time to time.

RBAREREATHRHK, BEBZRARTETHH2. TRTHB 2RO TR LB, X568
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For each SFT, the Group is committed to aligning with the following elements:
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- Use of Proceeds % & %4 A%
- Process for Project Evaluation and Selection 371 B ##4& f= i £ 742
- Management of Proceeds 34 % 4% 2

- Reporting #%

2.1 Use of Proceeds E£ %4 Mk

An amount equivalent to net proceeds from each SFT will be used exclusively to finance and/or
refinance, in whole or in part, new or existing assets and projects aligned with one or more of the
following eligible green and/or social categories. Refinancing of Eligible Projects will have a look-
back period of no longer than | [X] months from the time of issuance. The Group is committed

to fully allocating the net proceeds of each SFT on a best effort basis within [ [X] months of

issuance.

B R THERT XY EERLIFAART LKL N TRAF S TAB AL ( “FdirL )
MR B BRARAERL, BRAADRRDAHAE, EAFRFAERTHELBRF T AL
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2.1.1 Eligible Green Projects A4t & 3 %% B

The Eligible Green Project Categories that may be utilised under the Framework, together with associated selection criteria are set out below:

A AIE R TALR 09 SAE L &Rk R B £ R ABAR X 69 47440 T 5w

Green Projects Categories Eligibility UN SDG Mapping
GERRTR B EA S A& A BRAETHEEAE B AR
- Environmentally sustainable » Develop/redevelop green landscapes that facilitate the

management of living natural preservation or restoration of natural landscapes and

resources and land use enhance the ecological integrity.
- A Yy FIRFe 2 H KR A IR BT T 4 - Examples would include but not limited to

5 construction of eco-sightseeing, recreation, culture,

sports, and health care facilities based on natural
resources without damaging surface vegetation,
biodiversity.

TR E#HITFEAA TR RIRLBAFTRIHERESTHENR
L&
- BHERRT: ARHIRRERMM. Y SHEA
AEFRMATRT, 4RI RF AR I I
M AR SR T AR IR e

o

2.1.2 Eligible Social Projects &##4 /& KR 8

The Eligible Social Project Categories that may be utilised under the Framework, together with associated selection criteria are set out below:

T AR R TARR 69 G4 AL 2 TR T B £ FDABAR X 89 L AT 40 T 55
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Social Projects Categories

ARTAERR AR B EF

Eligibility Criteria
AT

UN SDG Mapping
BKAEBTHELELZE R A

- Employment generation

- fRatwkie

>

Investments in projects that have the capacity to
generate employment and prevent unemployment
stemming from socioeconomic crises. For example
construction of industrial parks and logistics facilities
targeted for adding value to generating employment and
providing additional income opportunities for local rural
work force.

Target Population:

- rural residents with subdued employment prospect
due to adverse socioeconomic changes, or

- those living in underprivileged areas with less than
adequate income from farm work.

FH T A At A 4] i LAk WA Fe By 0k R AR 22 5 AL 3R,
kR B, Plde, BRILERFWRELE, LG
AL, A LKA B S AR A2

B AR ABE:

- WTASZFTN, FEILA TR RAE

- AFEREAHK. REPNTZHG A

DECEN] WORE ARD
[ECONCMIC GROWTH

o

- Access to essential services

- AARBRFER

Investments and expenditures in projects that aims for
provision of affordable and accessible healthcare for the
public and vulnerable groups. Examples include
hospitals and medical compounds that provide
rehabilitation, long-term care, and elderly care etc.
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Target Population:

- lower income elderly individuals afflicted with
illness, who are in need of accessible and
affordable medical care.

BN T RARME ST IRSFRAEG AL . alsf
FIRTRERL. Ky B ot F AP Y E R E T
o

B AR AFE:

- BN B IR LA, H BT RAT A R A2 FA ) E TR
o

2.1.3 Exclusion List #Fmi#2

In any case, ESPs (including the temporary placement of unallocated proceed) exclude the type of activities listed in the latest International Finance
Corporation Exclusion List as well as projects supporting and/or related to the fossil fuel industry:

BAERTHEAT, Ho5mafmme (160 A, RO ERTE) | RAEOIAE RN 0 E R 2R BB L P 5 69 LR EHFol 35105 WA
A £ 9 53 KA

- Production or trade in any product or activity deemed illegal under host country laws or regulations or international conventions and agreements, or
subject to international bans, such as pharmaceuticals, pesticides/herbicides, ozone-depleting substances, polychlorinated biphenyls (PCBs), wildlife
or products regulated under the Convention on International Trade in Endangered Species of Wild Fauna and Flora (CITES).

AEATARIE A B AR BE AR B R AL Foh X SARIEE FR AR AEF N R REHGETRA S, il FEABREAHN. BRZEENR. %88
K. L3 CHRAEMFALY FEGTENY R S
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- Production or trade in weapons and munitions.
REAR GG EF RT G
- Production or trade in alcoholic beverages (excluding beer and wine).

BAFYA (RQETERRHE) G2 XH 5.

- Production or trade in tobacco.

EA AT T G o

- Gambling, casinos, and equivalent enterprises.

W WA R F oL,

- Production or trade in radioactive materials. This does not apply to the purchase of medical equipment, quality control (measurement) equipment and
any equipment where any international financial company considers the radioactive source to be trivial and/or adequately shielded.

AHBMHGEZ T Do FEATHRET RS AT (MF) XEABALATE F a2 8 A A A R R I B RAT 2 o B b i &o

- Production or trade in unbonded asbestos fibres. This does not apply to the purchase and use of bonded asbestos cement sheeting where the
asbestos content is less than 20 percent.

AL BAR TG A XK Sy o RIEA T WX AR T AR S KT 20% 6945 2 5 A7 KA

- Drift net fishing in the marine environment using nets over 2.5 kilometres in length.
FEHEFERS PR KEART250F & W67 &
- Production or activities involving harmful or exploitative forms of forced labour/harmful child labour.

FRKEEHRANENY X9R855 ATHNEL GEZREFD,

- Commercial logging operations for use in primary tropical forest.



TR A5 #H TR HAT 09 B Ak ARARAE Lo

- Production or trade in wood or other forestry products other than from sustainably managed forests.

AL CHLZ B £ KR G, THEEEEMNT SR

- Projects related to fossil fuel.

B WRAtAE X8 .
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2.2 Process for Project Evaluation and Selection 3 B %% 5i# %3

The evaluation and selection process ensures that an amount equivalent to net proceeds from
each SFT will be allocated to projects that meet the criteria set out in the Use of Proceeds under
the Framework.

FAFEEELIRARTAFTOERET WS BLHFGERY “FEFLANE P 2RNYA
B

The Group has established a Sustainable Financing Team (the “Team”), which is dedicated to
ensuring that the proceeds from each SFT will be allocated to eligible projects under the
Framework. The Team will also be responsible for managing any future updates of the
Framework, including any expansion of requirements on the use of proceeds. The Team consists
of representative of senior management at the Group’s level and senior representatives from the
following departments, including:

ERZERITTHEEBRIAER ( “THE ) FNATARGLETRERTAEHM ) RERT
AR EB . R, ZIHLATFTERERDBENOEMEIN, QBT TRERNGHIER, &
IHEAGEAUTHRITGSZEEEAR FRITREAR, 05

. Engineering Department 423}
. Strategic Development Department & & % & 3¢
. Financial Audit Department i 4- 3¢

The Team will hold meetings on an annual basis to discuss and select ESPs according to the
Eligibility Criteria defined in section 2.1 of the Framework.

TAF 25 5 TF S 2 ARTE FAR ZR2.N o 89§ AR R, b An i 640 T H LM A .

The Team is responsible for:

IR AL T IR G

. Evaluating the compliance of projects with the Eligibility Criteria outlined in the Use of

Proceeds under the Framework;

11
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AR B RATHAIER T R AR E P L TR

. Approving the inclusion of pre-selected Eligible Projects in Sustainable Project List (the

Team has full discretion to object the inclusion of any project);

WAEBFLEAETEAATHERAFE (IEAH ATV EHREREITANETRE) ;

. Monitoring and managing the Sustainable Project List. The Group will maintain a register to

keep track the use of net proceeds of the SFTs through the internal information system on
an annual basis;

LA B THERBRE. MR ATANFEERAARMEF GIK, ARFTHERT LS 4K
FR LA E I

. Replacing projects that no longer meet the Eligible Criteria or due to any divestments;

BRI TAAT R X B AT R B w1 & AR AR A

. Observing the development of sustainable financing market and approving updates to this

Framework accordingly to reflect relevant changes in our corporate strategy or market
development.

SRR T 5 4 AT 4 0 SR AR B ML AR R 80 B, LR 3] Bk T 9 AU 4048 £ AL

The Team will ensure that each ESP not only aligns with the Use of Proceeds section of the
Framework but also adheres to the mission and vision that are applicable to the Group, as well as
all local laws and regulations. The ESPs will also be selected with reference to the United Nations
Sustainable Development Goals. At the same time, the Team will assess each project by its
feasibility study report, Environment Impact Assessment Report and other information to ensure
that project’s environmental and social risks are at a controllable level.

TAR AN AARIE R0 SATHER A AN EFAERG T AR, mELGF 8 6kehR3%,

B B A A EN, RFRBHFERKSATHEEL LB T, A, TAALKELFERB T
TR RARE . R it iE Ao LA AR B SR A AL 2 MU 4k F 7T 42 K Fo
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2.3 Management of Proceeds ¥ £ %4 % #®

The Group intends to allocate the net proceeds to finance or refinance the ESPs, which are
selected according to the Eligibility Criteria with the evaluation and selection process outlined
above.

S AR LRI A i AR RSN T H LM A, SRR RTLA TR A 68T R A

o

The net proceeds or the equivalent amount of the net proceeds of each SFT will be deposited in
general funding accounts, which will then be earmarked for allocation to the Eligible Projects in
accordance with the Framework. Net proceeds of each SFT awaiting allocation will be held in
accordance with the Group’s normal liquidity management policy. The Team will track the
allocation of net proceeds from the issuance of any SFTs to Eligible Projects.

HETHEEBRTAIFEAERARFRELBEENNG—RFTEWKP, RERIBIER H L ASHKMN
Hoe MEREERSWHRENGHGIEFT AL E LR LFTR . TAEERIZINGE T T L LTS SR
AR 694 EE T 20 mF N,

b=

The Group will maintain a register to keep track the use of an amount equivalent to net proceeds
of each SFT through the internal information system, and the Team will review the Sustainable
Project List annually. If any of the Eligible Projects cease to fulfil requirements of Use of Proceeds
under the Framework, the Group will identify other projects that comply with the Framework and
re-allocate to those assets as soon as is practicable. The balance of the tracked net proceeds will
be on a best effort basis annually adjusted to match allocations to Eligible Projects made during
the outstanding of the SFT(s).

A KB N R AR A — B, AREFETHERTFRET2OEAFIL. it
INAKGSFETHERABDRYE, W RETERABREHELERTHEEFENEZR, 24

oerh T SAERG LR B, FRAREHSERINGFEERE T NABFEFREFZET A LR
EREFRAH, ARBRFSEHGTHLER B GRTE K.

The register will contain the following information:

13
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EMFEELTEE:

- Type of Funding Transaction:

- BTRHER

- Key information includes issuer/borrower entity, transaction date, the principal amount of
proceeds, repayment or amortization profile, maturity date; interest or coupon, the ISIN
number etc.

- BREAAFAMEFATIR. X5 a8, REARE. THIRMAEEL. B E. HEREZ.
ISIN 58 % 44 2 4245 B,

- Allocation of Use of Proceeds

- FAEASR

- Name and description of the eligible projects to which the proceeds of the SFT have been
allocated in accordance with the Framework

ARG AAR IR o BLVT #r 8@k 289 64670 B a4k, ik

- Amount and date of the SFT proceeds allocated to each eligible project

D RGHNGHM AN THEEBRT T2 25/ 0 H

- The remaining balance of unallocated proceeds is yet to be earmarked for eligible projects

B ABN AR AT B R EE R KL

- Other relevant information such as information in relation to temporary investment for
unallocated proceeds (the investment amount and investment type)

HEREF B HRARZELEFAAAXEL (RALFHARTER)

Any remaining balance of issuance proceeds that are not yet allocated to the ESPs will be:

) R BUL AT & AF 69 ST H 40 B BT R R T2 /3%

. held in temporary investment instruments that are assets with high liquidity and safety

14



such as cash or cash equivalent instruments; or

HABTHANREASZEERT HENETIE, R NeFNHITL;

. held in temporary placements that do not include projects, assets or activities that are

inconsistent with the nature of green and/or social debt instruments.

HATIE BT, BAFHROESZERI RN FTAER T —KNAB . T REFD

2.4 Reporting %

The Group will provide information on the allocation of the net proceeds or equivalent amount of
the net proceeds of the SFTs via the website, social media, or report. Such information will be
updated on an annual basis until all the net proceeds of the SFTs have been fully allocated.

B KB P E. AR EF T ARBETHEES AT LA EE T ERFEAKE S BEF A
&, BREFEIH —K, AETHEBT T LEFEETALRNEITE,

2.41 Allocation Reporting £ &ik%

The report includes but not limited to:

REANFCHERRT:

- Amount of allocated proceed by Eligible Categories, with a brief description of green and/or
social projects;

BRI EANBEFETEHBRFEL, CHEABHZMHE,;

- The remaining balance of funds which have not yet been allocated;

RERXERT LR

- Share of financing vs. refinancing.

S BRI 5 BT A 2R
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2.4.2 Impact Reporting % hixs

Where possible, the Group will report on the environmental and/or social impacts associated with

the Eligible Projects.

TATE LT, 28 KT SR B 69 RSl Sk A

T o

Impact Report may contain, on a best effort basis and subject to data availability, such as but not

limited to the following information:

AT RXE N Ao R T H

M, FHoaiRE R AT E:

Eligible Project Category
A Fpam B £A)

Impact Indicators

LAGECE

Environmentally sustainable
management of living natural resources
and land use

AW W R A LITTRGIAITT H 45 % A

»  Area of green landscape
conserved/enhanced/created (in km?)

PRIp I &4 & 0 & FMEm AR (km?)

Employment generation

2 3t 3k

»  Number of new jobs generated

» Average increase of individual income for the
benefited population

i ek ALK Z

ZEATFIHAAAPANIG K

Access to essential services

ARG/ R

>  Number of individuals/households benefitted

XRATIFTRERE

1. External Review #}3R3E%

The Group has engaged CCX Green Finance International Limited as the external reviewers to
evaluate the appropriateness of the Framework, and alignment with the GBP, SBP, SBG,

GLPand SLP.
o 8) B8 P AR

S B I A R B AE A SR 3R LA,

VATEAE T # 42 Rtk & #RN . AL
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