£ e RER

HUATAI INTERNATIONAL

AR E DA R F
FeBTEE

2024 F 11 A

S
AZTRGEATFHFRTEDARNSE] (“HFEA” ) R|ETHEKEARZANE (FE
AR T H R REMAR) Hio

A R



m R E

HUATAI INTERNATIONAL

Jiangsu Xinkai Investment Group Co., Ltd.
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GREEN FINANCE FRAMEWORK OVERVIEW
SERFTERMSLE

INTRODUCTION A8 (WL AH T4 EO0CEH)

Jiangsu Xinkai Investment Group Co., Ltd. (“Xinkai Group” or “The Company”) was established on 27

December 2021. It is wholly owned by Jiangsu Xinkai Holding Group Co., Ltd., The State-owned Assets
Supervision and Administration Commission of Taizhou Municipal Government (referred to as "SASAC")
remains the ultimate shareholder and the actual controller of Jiangsu Xinkai.

AT ERA RS (AR “HFRA” K “n8” ) maF2021 £12 A27 A, Wit
AR EAARN S ETRA . FMNTEREA T~ EEEEZLET S (R “BXE”) 1
A AT B B R A FR BR IR H A

Xinkai Group is one of the important infrastructure construction entities in Taizhou City, responsible for
the development, construction and operation of urban industrial infrastructure in the eastern area of
Taizhou New City. At present, its business segments are mainly project construction and commodity
sales, supplemented by housing leasing, property services, catering services and other businesses that
are developing steadily at the same time.

A ERARLFNT EZOG R E TR —, ATHENTHE &R 3 KRR = b K ahik
ETF R, ik AEE., BT SHR AT B RE, B4 ERN L, F4HUE BAT. IR 5.
B MREERI L ER T2 T RE,

The Company intends to use net proceeds from the offering of the Bonds for the repayment of the principal
amount of the Company’s medium- and long-term offshore bonds due xxx 2024. In accordance with this
green finance framework (the “Green Finance Framework™), the Company’s will refinance the Eligible
Green Projects as defined in this framework. The Green Finance Framework has received a “second party
opinion” by xxx.

N AR AN B B B A RARZE, AR ATt AR EOT 4 3R RS 8 F 2024 4 3 A 51
W KB AN AL, RIEARCEBER (“GEAMIER” ) , NaA¥HAERT LY
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GREEN FINANCE FRAMEWORK 4 & a3k K423

The Company’s Green Finance Framework has been developed to demonstrate how the Company intends
to enter into Green Financing Transactions (“GFT”), including bonds, loans and other debt instruments, to
fund environmental-friendly projects to support its business strategies and vision, which will conform to the
green finance principles listed below:

NS EEBAER G AR TAN ST ITHERTS (“GFT” ) , OfEHMA. THiL
Wi LA, AFRKAIREFTEAIHFRLLFERFRT, IFFEATHINGEZE LR
m .

e With respect to bonds: Green Bond Principles (“GBP”) 2021 (with June 2022 Appendix 1)
released by International Capital Market Association (“ICMA”) and Green Bond Endorsed
Projects Catalogue (2021 Edition); and/or

o fhEF@: BIRFTATZHMES (ICMA) KAty 2021 Fh e x4 RNY ( “GBP”)
(2022 56 AME 1) 4o (FEHAATAE B E (2021 SFi8) ) ; A=/ 3%

e With respect to loans: Green Loan Principles (April 2023 edition) jointly published by the Loan
Market Association, the Asia Pacific Loan Market Association and the Loan Syndications and
Trading Association or as they may be subsequently amended (“GLP”’); and

o MTRH: REFTHWME., EAREKTHWMAAREARAFZHMEFELERAN (Fe
HBNY (2023 4 4 ARR) RFEETHSITH (FemHRMN) ( “GLP”) ; A

e With respect to other forms of financing: other sustainable or green finance principles as may
have been established at the time of such financing transaction being undertaken.

o HARB XM 7 @: AT RS TRA L IMETHLERFELZR,

In alignment with the above principles and guidelines, the Company’s Green Finance Framework consists
of the following core components:

AT LR RN Fa G 5], N B) 8 OT 5 58 R R AR AR IR B AT AL S 3 2 Ak :

e Use of Proceeds
o REWEMiE

e Process for Project Evaluation and Selection
o I HifAEFeik it il AR

e Management of Proceeds

o RETAETH

e Reporting

o ¥

e External Review

o NIAFE
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Bond(s) issued under the Green Finance Framework may take the form of public transactions or private
placements, in bearer or registered format, and may take the form of senior unsecured or subordinated
issuances. Such bonds and loans issued under the Green Finance Framework will be standard recourse-
to-the-issuer debt obligation and investors will not bear the credit risk of the underlying allocated eligible
asset exposures. GFT may be done in any jurisdiction and market reflecting the Group’s current and future
business needs.

Fe TR KRR TAER T AT AT AR IUN SRR T X, ARICEREMH K, LT
IR BRI ROK B KATHOT Ko ARIBTH G KB BTAER K AT AR 2, R A AITA
G5 S AR EAR, BAEFH RS FREFEENROERRG, THERREZST
B AL R WA 8) B AT ok R b 55 K 49 3) o 5 K Ao 39 17

USE OF PROCEEDS
FEFT LA

The net proceeds raised under the Green Finance Framework or an amount equal to these net proceeds
will be used exclusively to fund or refinance existing eligible green projects (“Eligible Green Projects”) that
meet the below category of eligibility as recognized in the 2021 GBP (“Eligible Criteria”):

AETHSEEBTEETEENERTLREFT T4, BENATEYAA BT I RFaRTAST
HEREA (NEEFTRIA2WA) , IRABFES (THEREBTER) PHORTETA LN,

Refinancing of Eligible Projects will have a look-back period of no longer than 36 months from the time of
issuance. The Company is committed to fully allocate the net proceeds on a best-effort basis within 24
months of issuance. Projects and assets eligible for Green financing must fulfil the relevant eligibility criteria
set forth below.

SFRTEOFRTEDH A RAITZARNFALT 36 M. NAKELARITIE 24 NARRR
KEHEFRERAEENET AL, SFARGEEERTN D Fo T = L MiH LT LHZ A8 F T AR,

Eligible Green Projects

A RAERY &M B

Eligible Green Project

Catego SDG Eligible Criteria and Example of Eligible Green Environmental Benefits
Mapping) Projects

P Srprp—— A AT H AT 6 B L Aie

A (SDGAF A1)

Energy Efficiency
Al 2 R

Investments and expenditure related to the
acquisition, manufacture, construction,
installation, development and operation of
projects or assets that improve energy efficiency
and/or reduce energy consumption and losses,

Project Goals: Improve energy
efficiency or reduce in the total
energy consumption and losses;
Climate change mitigation

B BAR: RS RBERRS

including: smart grid, energy storage systems, o sk G e & o
upgrade equipment and refurbished building. BhEAA R MR R
53R 3 fe el Ry i IR IH A A R K 69T B &
A, #lE, IR, RE, TAREE
AR E
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Green Buildings

FE AR
1 CLIMATE
ACTION

Acquisition, construction, and maintenance of
buildings that have received the below
recognized green building certifications.

K, EEHRBEBOLRITATARRFATHRE
HPINE R R,

Conform to Green Building Evaluation
Standards (GB/T 50378) with two stars or
above; or

A (FeEsarmirE) (GBIT
50378) —E2®/AEVALARE; K

Obtain U.S. Leadership in Energy and
Environmental Design (LEED) — Gold
grade or above; or

REFEER SR RBEL
(LEED) - 28 & A LE; &

Hong Kong BEAM Plus — minimum
certification level of Gold; or

A% BEAM Plus — RAKIAIER A H
A R

BREEAM — minimum certification level of
Excellent Building; or
BREEAM — R AKINIEZR A A K F &

% s
JL; =2

EDGE Green Building Certificate —
minimum certification level of level 1; or

EDGE % & & #iE — BAKINIER
AA 1 %K R

Building and Construction Authority (BCA)
Green Mark — Gold Plus or above; or

ERHHITERE (BCA) HeirE-
2% Plus A E; &K

Project Goals: In order to comply
with regional, national or
internationally recognized standards
or certifications for environmental
performance, and to achieve
harmonious coexistence between
humans and nature.

FABHR: HTEFRE, BE
ER IRV & S 3/N
iE, RAAL QR FEEE,
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. Meet the requirements of the “Near-Zero
Energy Building Technical Standards”
(GB/T 51350)

o A (LEBIEAHKATA)

(GB/T 51350) # &K

Exclusion Criteria

HEPR A7

In any case, eligible assets/projects exclude the type of activities listed in the latest International Finance
Corporation (IFC) Exclusion List (2007):

BAEATHUT, GFAF~P0 8 FotERHERERA S (IFC) #HkiFE (2007) F7|deyE
FHEA:

e Production or trade in any product or activity deemed illegal under host country laws or regulations
or international conventions and agreements, or subject to international bans, such as
pharmaceuticals, pesticides/herbicides, ozone-depleting substances, PCBs, wildlife or products
regulated under CITES.

o A FRXHHEATAREFRE B EEREN, RBFEAAFDE, It BERESLH R, HA
AR TR EF, P, FRFAGRERN, HELAEMWR. 28K, 45
AR (RET EHHEMA BT HAL) HLL6 &> S,

e Production or trade in weapons and munitions.

o XBFBRINAEFRXTS.

e Production or trade in alcoholic beverages (excluding beer and wine).
o BAYA (REBERBAHEHE) WEZRT S,

e Production or trade in tobacco.

o MEFAFRTSH.

e Gambling, casinos, and equivalent enterprises.

o IEM. WHFeR F ok,

e Production or trade in radioactive materials. This does not apply to the purchase of medical
equipment, quality control (measurement) equipment or any equipment where IFC considers the
radioactive source to be trivial and/or adequately shielded.

o WHHEMAMAEZRR . ERERNTUEETRE, MEEH (ME) REALERE
RRN B INF) A RIS RIB Am | AT 0 B A AL AT X o
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e Production or trade in unbonded asbestos fibers. This does not apply to the purchase and use of
bonded asbestos cement sheeting where the asbestos content is less than 20%.

o AFRWHAAL LR Yo TEF T KAl Bl GRS AT 20%09 45 45 G AR KA

o Dirift net fishing in the marine environment using nets in excess of 2.5 km in length.

o MERAKEAL 25N ERAERFIREFHITARNMHE,

e Production or activities involving forced labor or child labor.

o BRBEAFTHREILNAREF.

¢ Commercial logging operations for use in primary tropical moist forests.

o BT RAEMGE IR IE ARG B LA ARAE AL,

e Production or trade in wood or other forestry products other than from sustainably managed forests.
o A FRWHAETHLE L AMIRM R AL = 50,

¢ Production, generation or trade in fossil fuel.

o WEBMAMEE, ERKH 5o

PROCESS FOR PROJECT EVALUATION AND SELECTION
A B iR G A AL

The Company has a robust internal control and policy mechanism to ensure environmental and social risks
are identified and mitigated. It complies with the Energy Saving Regulation of the People’s Republic of

China ( (P ARERE T 4R E) ) | the Energy Efficiency Standards for Public Buildings ¢ (2
A FE AT ALTARAE) ) |, the Regulation for Green Construction ( (3 TAZL & 3£ THIE) ) and
other related policies and regulations enforcing sustainability considerations.

N B IRAT 4 4 0 1 3 0 15 R BCEAUE], AHAR IR A FUR B TR A AL A e, A8 5 A (b %
AREABFARBRE) . (AERATRTRA) . (BALEZECHRIALY) ALRUE
52 5T M 4 KR K A48 F BUR AL

During the design stage, environmental impact assessments (“EIA”) will be conducted in accordance with
the application regulations to identify environmental and social impact, controls and mitigation measures
will be made to minimize the impact on the environment. The assessment results will be recorded in the
EIA report. During the construction stage, mitigation measures and protection of the eco-system are strictly
implemented and monitored.

FEAERE
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BT I B, A SR ARIE R R ALEAT IR Rk e (3R ), AR IR AR R v,
RIBIZH| Ao g 456, URZR Y M0, LR NURETIFRET. BRI,
O BN A PAT Ao f 5 A S R Y 5 R A IR B 156

Green Financing Working Group (the “GFWG”) will oversee all projects and select the Eligible Projects to
be financed. The GFWG will comprise senior representatives from the different departments like Financial
Management Department, Management Engineering Department, and Audit and Legal Department, and
has a standard process for project evaluation and selection. The GFWG will meet at least every 12 months
and select eligible projects according to the Eligible Criteria in this framework and prioritize selecting
projects that comply with the Energy Saving Regulation of the People’s Republic of China, the Green
Building Evaluation Standard and other related policies and regulations enforcing sustainability
considerations.

GFWG R T B BT AR B, HEBFESTANGA B HITaT. GFWGH Bk AW 453k, TAF
WA, Fit A kI F AR A B BREAR, A —AIREWA B iFEFf F 74, GFWG
BEVHEIRAABF—REN, REAERTHLTRADRALEFLSTKRALD, FHALEHN
A (PRARERETREN) . (FEZRIFMNIFE) St tn X B E NG E,

The GFWG will evaluate each project based on its feasibility report. The feasibility report evaluates a project
by assessing its investment necessity, feasibility in terms of both technical and financial aspects, the ratio
of return against cost, potential social impact and metrics in the Eligible Criteria. The feasibility report will
generally be issued by a third-party agent or a professional consultant team. The report scope will cover
the process of identifying environmental and social risks in all stages related to green projects as well as
the management solutions to address such risks. Moreover, the feasibility report will examine whether the
related financial budget and construction plan are feasible in order for the project to be carried out.

GFWGHFHARIE AT B &9 T AT AR AT AN B 34T T HaRE @ Ir 46 B 69 BT 2%
P HARAM S @O T, KOS AR R A AR Yok S AR T 4948 AR R
ME, TATHRE —M R F = RENMRF LR ARG L, RELCAFRLZRA 5% B
K OGPITR N B AR A 2 e 69342, AR 3T R IE 69 F Mk 77 £, b, TITHIR
EHF B AR KM S H A BT R A E TAT, MR B RE A% SR Ak

A list of green projects will be provided to the GFWG, and GFWG will ensure the selected Eligible Projects
to comply with the environmental regulatory policy of the project site. The GFWG then selects projects

based on compliance, industry policy conformity, and completeness of relevant procedures, filing and legal
documents.

TTHEMT AL ERHRELCFWG, GFWGH 4tk i b 69 & 504490 B F 650 B A /2 2 3R 35
FHE. B, GFWGHARE — AL, TLBR A ARMAARSF, &EREEL 4G T
HMREFRA,

Lastly, the GFWG will present the board of directors with a short list of Eligible Projects and wait for approval.
"G, GFWGHmEF AR —WETHAABHANERLE, FFHMNE,

MANAGEMENT OF PROCEEDS
RrfeEE
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The proceeds from GFTs will be managed by the GFWG and be deposited in the Company’s funding
accounts, which is a temporary cash account that keeps the unallocated proceeds in the form of cash
deposits that will be used only on Eligible Projects when applicable. All net proceeds of an issuance will be
allocated to Eligible Projects within two years. The GFWG will be committed to adjusting the tracked net
proceeds biannually to match allocations to Eligible Projects during the time the instrument is outstanding.
The expected look-back period for refinanced Eligible Projects will be three years. The GFWG will also
maintain a register to keep track of the use of proceeds containing the following information:

GFTsty T 2 ¥ HHGFWGE 32, HAALNS T EKF, ZKFAGRALSIK P, AL EHHKY
ARG ARG T2, XEGEHRENAELEANATAETHERRE . KITHFZIR4EHTFLEHFA
Bh4E 5B & AN B o GFWGH R ) TAF A RIZRAT IR R FH, AERITITRERE
AR 5L FHRTHEERABDMER, HaETOSTATHERA BRI A =F,
GFWGE KR G — & it H, URZTENEREN, EPasUATEE:

e Information of GFT
o LTI HITAH

e Issuer/borrower entity
o AT A B AFE R

e Transaction date
o T HHM

e Principal amount of proceeds
o RENeAe

e Maturity date
o F|iAH

e Interest or coupon
o FEREE

e |ISIN number (if applicable)
o ISINKAL (dmiE F])
Allocation of Use of Proceeds
FEFTERNENB

¢ Name and description of Eligible Projects to which the proceeds have been allocated in accordance
with the Green Finance Framework
o MR (HEMTIER) HEILE S TAE B 69 5 AR KLILH

e Project location
o MHAZE

e Amount of investment (state currency)

FEAERE



R

HUATAI INTERNATIONAL
o HFeH (AXKTH)

e Date of investment
o W HIE

e Progress/construction status
o HEEIRFN

e Environmental certification (including source and date)
o IREINE (&R IRAH )

. Energy Performance data (including source and date)
o MLRLGIAEKIE (LIERRFEAH )

e The balance of unallocated proceeds
° * \ﬁa”\/\/\%ﬁ

¢ Information of temporary investment for unallocated proceeds
o KRPBFTEIEIZTRE L

REPORTING
HE

The Company is committed to providing the proceeds allocation report and impact report, which will be
approved by the GFWG. Both the allocation report and impact report will be disclosed once a year. The
allocation report will be disclosed until all the net proceeds are being allocated to Eligible Projects. Such
information will be available on the Company’s Wechat official account, including but not limited to the
following:

o B KIERAE T &N BB S FoRrail L, HFEHGFWGH A, HEIREF RS K FFHE K,
DB SR HLERE, AEARETEFNLIRPMALS TR THER L., HEFEFEN
BB WAT NG, AIHEERRTATAR:

Allocation Reporting
IR

e The aggregate amount allocated to various Eligible Green Project Categories
o HELELTHAZET B LA L 2H

e The remaining balance of funds which have not yet been allocated and type of temporary investment
o MRS EE T &R I AT LA

. Share of financing vs. refinancing

. PR R il

P AR
10
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e Examples of Eligible Projects and brief description of the Eligible Projects which Bond proceeds have
been allocated (subject to confidentiality disclosures)

o ST B THIA LSBT MBS TAE B 69 LR R EWE)

e Any major developments/issues/disputes related to the projects or assets
o L3l B R AR GGIEATE KRR F L

Impact Reporting
IR &

The Company is committed to reporting on the expected and actual environmental and social impacts
associated with the Eligible Projects funded with the proceeds. The impact report will continuously be
disclosed until all the net proceeds are being allocated to Eligible Projects. Subject to the nature of Eligible
Projects and the availability of information, the report will include, but not limited to, the following Impact
Indicators:

N ERERAEH W EE T ST B S TAT A XTI A R IR Aot R ¥ RonilEHH
G E, AR SR ENTALASTHKRAE . FAOKKA B QR RTHGREFR, B2
OIELTRIE T AT %o d4n:

GBP £ 5| Gk R
Energy Efficiency e  Annual GHG emissions reduced/avoided in tonnes
fE R R of CO2 equivalent/a
o HERV/BEOGEETANRHRE (£4z: b=
L =/F)

e Annual renewable energy generation in MWh/GWh
(electricity) and GJ/TJ (other energy)

o HHETHARRAELE (¥{2: MWh/GWh
(8 7)) A GITI (HALRER) )

Green Buildings e Level of certification by property
GEER o BEMRI S E9IER A
e  Energy efficiency gains in MWh or percentage vs
baseline

o BEEBRA GRRH) Hb5A&ReTE L
e Annual absolute (gross) water saving in m3/a
o B3 (B) TKE (ZF K

External Review

HFHE

The Company has engaged xxx as the external reviewer to evaluate the appropriateness of the Green
Finance Framework, and alignment with the GBP and the GLP. The assessment result document(s) will be
available on Company’s website.

P AR
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