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1. Introduction XA K& A~

1.1 About Wuxi Binhu State-owned AssetsOperation(Group)Co.. Ltd. £4F# & EFH %=
BE(RE)A BRAF

Wuxi Binhu State-owned AssetsOperation(Group)Co.. Ltd. (the “Company”, together with its
subsidiaries, the “Group”) is a state-owned enterprise located in Binhu District, Wuxi City, Jiangsu
Province. The Group is indirectly and wholly owned by the People’s Government of Binhu District,
Wuxi City, Jiangsu Province through the Wuxi Binhu Finance Bureau.
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The Group is primarily engaged in infrastructure construction, land preparation, resettlement
housing construction and property leasing. Set forth below is a summary of principal business
operations:

- Infrastructure Construction, which consists of a variety of infrastructure projects such as
ecological remediation, road construction, rainwater and sewage pipeline networks, river
channels, and green space development in Binhu District, Wuxi City.

- Land Preparation, focusing on land expropriation and preparation projects, with land
expropriation costs and expenses incurred for the purpose of urbanization in support of
infrastructure construction projects. Each project would involve the process of land acquisition,
consolidation, exploitation and urbanization.

- Resettlement Housing Construction, which involves constructing resettlement houses and
designating certain areas in the Binhu District, Wuxi City, Jiangsu Province for the purpose of
resettlement housing construction.

- Property Leasing, enabled by leasing properties including offices, restaurants, shopping malls,
commercial plazas, and outdoor facilities.
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1.2 The Objective of the Group’s Social Finance Framework £ #A& A& TIEEHE FF
4

The Wuxi Municipal Party Committee's "Suggestions on Wuxi's 14th Five-Year Plan for National
Economic and Social Development and Long-Term Vision for 2035" proposes accelerating the
construction of a modern industrial system, with emerging industries as the lead and advanced
manufacturing as the core, to promote high-quality economic development. As Wuxi deepens its
integration with the Yangtze River Delta national strategy, outlined in the "Wuxi Taihu Bay Science
and Technology Innovation Belt Development Plan (2020-2025)," over the next 5 to 10 years, Wuxi
will collaborate with the cities surrounding Lake Taihu—Shanghai, Jiangsu, Zhejiang, and Anhui—
to jointly advance the construction of a regional innovation community, further optimize urban
employment structures, and drive the development of high-tech industries.
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The Group values its social responsibility and incorporates this concept into its overall business
strategy, investment, construction, and operations. As one of the key entities involved in urban
infrastructure investment, financing, construction, and state-owned asset management in Binhu
District, Wuxi City, the Group will actively explore and provide products and services that embody
social responsibility, in line with the development strategy of the Binhu District government. The
Group will continue to contribute to enhancing municipal infrastructure, accelerating urban
economic development, and improving the quality of life in Wuxi’s Binhu High-Tech Zone.
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2. Social Finance Framework #4&#{tafiESR

The Framework has been developed to demonstrate how the Group could fund projects that would
deliver positive social impacts and foster sustainable practices in support of its sustainability
strategy through Social Financing Transactions (“SFTs”).

ARG AR TEALMELHATERTRS ( "HEFERTIL” ) , TBRS > AR

KHR, FRBARTAELRGAR, AILFRE O THLERR

SFTs will include bonds, loans and other forms of debt financing instruments, the proceeds of which
will be applied to eligible social projects (“Eligible Projects” or “ESPs”) under the Framework.

HATHEBTRLY, HaHEMEA TR LRERGFFETTL, FEBAERY FIRE4T R

® Bonds issued under the Framework will be aligned with the Social Bond Principles 2023
(“SBP2023”) by International Capital Market Association (“ICMA”), or as they may
subsequently be updated;
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® |oans issued under the Framework will be aligned with the Social Loan Principles 2023
(“SLP2023”) or as they may be subsequently amended by Asia Pacific Loan Market
Association (“APLMA”), the Loan Market Association (“LMA”) and the Loan Syndications
and Trading Association (‘LSTA”) from time to time.
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For each SFT, the Group is committed to aligning with the following elements:
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® Use of Proceeds % & %4 At



® Process for Project Evaluation and Selection 1 B +#4& f= i £ 742

® Management of Proceeds 3 4 % 4% 2

® Reporting %

2.1 Use of Proceeds ¥ £ %4 A&

An amount equivalent to net proceeds from each SFT will be used exclusively to finance and/or
refinance, in whole or in part, new or existing assets and projects aligned with one or more of the
following eligible green and/or social categories. Refinancing of Eligible Projects will have a look-
back period of no longer than X months from the time of issuance. The Group is committed to fully
allocating the net proceeds of each SFT on a best effort basis within X months of issuance.
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2.1.1 Eligible Social Projects &##2& K1k %A B

The Eligible Social Project Categories that may be utilised under the Framework, together with associated selection criteria are set out below:

T AR R TARR 89 S AL R UL RR TR B KA ARAR K A9 S BAR R Ao T 55

Social Projects Categories Eligibility Criteria UN SDG Mapping
ARTAEER TR B EH) SAEATSE AR THELEB AR
; » Investments in projects that have the capacity to
- Employment generation and proj pacity N ey D
programmes designed to prevent generate employment and prevent unemployment
and/or alleviate unemployment stemming from socioeconomic crises. For example, /\/|
stemming from socioeconomic construction operation and maintenance of industrial "
crises, climate transition projects parks targeted for adding value to generating
and/or other considerations for a employment and providing additional income
“just transition” opportunities for local work force:

- including but not limited to high-end manufacturing

B AL BIA B, VAR L% MR AR A ; i liti
= 4 g = industrial parks and their supporting facilities.
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»  Target Population:

- local labour force with subdued employment prospects
due to adverse socioeconomic changes; or

- unemployed or at-risk individuals in the upstream and
downstream sectors of the industry chain; or




- agricultural workers in impoverished areas with
insufficient income, who can benefit from diversified
employment opportunities and income sources through
industrial park projects.
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2.1.2 Exclusion List #riF2

In any case, ESPs (including the temporary placement of unallocated proceed) exclude the type of activities listed in the latest International Finance
Corporation Exclusion List as well as projects supporting and/or related to the fossil fuel industry:

BEMERLT, FEE4QFZME (AEEHAERSBRGEETES) , AU OEERIHOE RSN HRFL T I H 69 LR I HFH R 5106 8%~
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® Production or trade in any product or activity deemed illegal under host country laws or regulations or international conventions and agreements, or
subject to international bans, such as pharmaceuticals, pesticides/herbicides, ozone-depleting substances, polychlorinated biphenyls (PCBs), wildlife
or products regulated under the Convention on International Trade in Endangered Species of Wild Fauna and Flora (CITES).

AEATARIE AR 18 B A AR B R A G Fo iU RARIE B Fr A A XN B REFOETRT S, . F2AHEHN. RREAEMR. % AH
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® Production or trade in weapons and munitions.

REFRHGGETRT S o

® Production or trade in alcoholic beverages (excluding beer and wine).

BAFYA (RQEFEANEHE) GEZRK S,

® Production or trade in tobacco.

JAFE T G o

® (Gambling, casinos, and equivalent enterprises.

W WA ok

® Production or trade in radioactive materials. This does not apply to the purchase of medical equipment, quality control (measurement) equipment and
any equipment where any international financial company considers the radioactive source to be trivial and/or adequately shielded.

BHUMHGEZ T o FERATHRET RS MEEH (M) TG AR B T2 ak N 8 A A AR R ARREHF B AT E) A 5 a8 &

® Production or trade in unbonded asbestos fibres. This does not apply to the purchase and use of bonded asbestos cement sheeting where the
asbestos content is less than 20 per cent.

RAEGEBAG TG E T RT o RER T W EFiE R BAFS KT 20% 09 45 45 B A7 KA

® Drift net fishing in the marine environment using nets over 2.5 kilometres in length.

A FE RSP AN K AEAR L2502 & W 6974 &,

® Production or activities involving harmful or exploitative forms of forced labour/harmful child labour.

WRAEGRINE X RATH  AENEL A FREFFH.



® Commercial logging operations for use in primary tropical forest.

FeJR A P AR AT 89 7 Ak AR ARAE Ak

® Production or trade in wood or other forestry products other than from sustainably managed forests.

R AL 58 ST, THEE R BRI

® Projects related to fossil fuel.

W a BoA4E %R B .



2.2 Process for Project Evaluation and Selection i B i##4& 5 # it i3 42

The evaluation and selection process ensures that an amount equivalent to net proceeds from each
SFT will be allocated to projects that meet the criteria set out in the Use of Proceeds under the
Framework.

FAFELRLIBRARTAF TN EET LW RLBHGERY “FEFENE T ERGA

Ho

The Group has established a Social Financing Team (the “Team”), which is dedicated to ensuring
that the proceeds from each SFT will be allocated to eligible projects under the Framework. The
Team will also be responsible for managing any future updates of the Framework, including any
expansion of requirements on the use of proceeds. The Team comprises members from various
functions, including:

ERT XL THLSTERTIAL ( “THA" ) ENNATARFELELLTERT T FH o e
ZTHAMTE ., BN, ZBI/FALA R KT EIER DG HEM Z4, a4 memot2L,
ZIAFEE R A RE D REIRITGALR, I

. XX Department XX
. XX Department XX
. XX Department XX

The Team will hold meetings on an annual basis to discuss and select ESPs according to the
Eligibility Criteria defined in section 2.1 of the Framework.

TN BN I T e 2 BURIE AAER2.N o 89 0 ik A5t , A B AL R TR A -

The Team is responsible for:

IAEAARIA TR

. Evaluating the compliance of projects with the Eligibility Criteria outlined in the Use of



Proceeds under the Framework;

IHER A AEHEIERT R ETEMEFIRA 6 THEATAE;

. Approving the inclusion of pre-selected Eligible Projects in Social Project List (the Team

has full discretion to object the inclusion of any project);

BT AR B ANALRTAER B F R (TAEEA 00 A i RERAANEMTAR)

. Monitoring and managing the Social Project List. The Group will maintain a register to keep

track the use of net proceeds of the SFTs through the internal information system on an annual
basis;

B ERBAATHERBFE. ERRFETAREERAATHEY SIK, URBFAETERTRY
R AR R UL

Replacing projects that no longer meet the Eligible Criteria or due to any divestments;

F B R FAF o TAAT B REALATR B = AR B

. Observing the development of social financing market and approving updates to this

Framework accordingly to reflect relevant changes in our corporate strategy or market development.
WAL & FTAERR T 5 09 K FF A8 o sk e e RAE R 09 AT, AR BB WS R TP Ega LT
1,

The Team will ensure that each ESP not only aligns with the Use of Proceeds section of the
Framework but also adheres to the mission and vision that are applicable to the Group, as well as
all local laws and regulations. The ESPs will also be selected with reference to the United Nations
Sustainable Development Goals. At the same time, the Team will assess each project by its
feasibility study report, Environment Impact Assessment Report and other information to ensure
that project’s environmental and social risks are at a controllable level.

TAFABAR LT ERARTERD AREFRERG T2 ARR, mAEFERGESSR
F, AR GIFEZN, L5 B RRBESE THELEB AR, RAT, TAFME 45 R
B TATIRAT RARAE . SR ol iR N RS o A4S B A RR B R AL R e 4L T 7T 42 Ko

10



2.3 Management of Proceeds ¥ £ # &% %

The Group intends to allocate the net proceeds to finance or refinance the ESPs, which are selected
according to the Eligibility Criteria with the evaluation and selection process outlined above.

W R LR i e R AT R LB SRR TR R, PR RET SN TR A YR RE
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The net proceeds or the equivalent amount of the net proceeds of each SFT will be deposited in
general account, which will then be earmarked for allocation to the Eligible Projects in accordance
with the Framework. Net proceeds of each SFT awaiting allocation will be held in accordance with
the Group’s normal liquidity management policy. The Team will track the allocation of net proceeds
from the issuance of any SFTs to Eligible Projects.

FERALTERTIIREXAFARFTRAELEENED G —RMEIK P, REGRIEIER B ST
Bo MEXRETEWAREER W IEFT AN EE BBRFA . TIEEFRIZ AR F T ZAT 3 &40
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The Group will maintain a register to keep track the use of an amount equivalent to net proceeds
of each SFT through the internal information system, and the Team will review the Social Project
List annually. If any of the Eligible Projects cease to fulfil requirements of Use of Proceeds under
the Framework, the Group will identify other projects that comply with the Framework and re-
allocate to those assets as soon as is practicable. The balance of the tracked net proceeds will be
on a best effort basis annually adjusted to match allocations to Eligible Projects made during the
outstanding of the SFT(s).

ERRRAE—EIK, URBHFEMLSFTERTSAEETL2GEREINL. I, AR EFFF
AAFHERAFE, WwREMASRADARFHLIERLTHRERLRNRER, ERABHTIHLSIER
HEMAR, FRREHPBRINFAEZRT . EARHFREEET SR ALEERT LS T AN
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The register will contain the following information:

FaRTME AR TEL:
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® Type of Funding Transaction :

R G EA:

- Key information includes issuer/borrower entity, transaction date, the principal amount of
proceeds, repayment or amortization profile, maturity date; interest or coupon, the ISIN
number etc.

- BIEZATAEBZA TR, 5B FEAE, TRIMEHFL. 2. HALEREZ.
ISIN &5 % 44 £ 4243 4.

® Allocation of Use of Proceeds

AL 2B

- Name and description of the eligible projects to which the proceeds of the SFT have been
allocated in accordance with the Framework

AR AE R AL R TR T 20 &4 B a4k, ik

- Amount and date of the SFT proceeds allocated to each eligible project

D ELFANEHR B S TR T A28 8 1

- The remaining balance of unallocated proceeds is yet to be earmarked for eligible projects

B ARBANBAR SR B BB R E T 2N

- Other relevant information such as information in relation to temporary investment for
unallocated proceeds (the investment amount and investment type)

AEREFLEHEAELEFALAXELE (RALHAABZTER)

Any remaining balance of issuance proceeds that are not yet allocated to the ESPs will be:

) R D BUL T A FAR AL 2 TT R B AT R R TR

. held in temporary investment instruments that are assets with high liquidity and safety such

as cash or cash equivalent instruments; or

12



BHEBETHAIRAGEART ZOEHRTLL, w2 RXNLFNHIL;

. held in temporary placements that do not include projects, assets or activities that are
inconsistent with the nature of social debt instruments.

BATIE A, RAFN R EIESAH S TARA R—HOAA . 5 REh,

2.4 Reporting #%

The Group will provide information on the allocation of the net proceeds or equivalent amount of
the net proceeds of the SFTs via the website, social media, or report. Such information will be
updated on an annual basis until all the net proceeds of the SFTs have been fully allocated.

FIBAE W 3h AR BR RIS F 7 ARBALSTER T T LA F R T2 RFAF KA B
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2.41 Allocation Reporting 4 B3k %

The report includes but not limited to:

WEN EaFE RRT:

- Amount of allocated proceed by Eligible Categories, with a brief description of social
projects;

BB EANEEREX 2 BEIL, CIER B HRMHE;

- The remaining balance of funds which have not yet been allocated;

REZEREEH

- Share of financing vs. refinancing.

N ERART LSBT T ENR
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2.4.2 Impact Reporting #-hik%

Where possible, the Group will report on the social impacts associated with the Eligible Projects.

AT LT, KA FWE SR B G2,

Impact Report may contain, on a best effort basis and subject to data availability, such as but not

limited to the following information:

AT RXEAFRRETRNE, PaRdEIFaetsd TR E:

Eligible Project Category Impact Indicators
F o FA89m B £A) EALELE DS
- Employment generation and > Reduced rate of unemployment (in %)

programmes designed to prevent
and/or alleviate unemployment

stemming from socioeconomic >  Jobs created, supported, and/or retained
crises, climate transition projects
and/or other considerations for a

KAk Z AR (%)

Qi F Al ARG Ak AL AT

“just transition” »  Number of people benefiting from improved
Bl AL XA B, Ak R E AR employment
SR, ABEBUAR I ap |  CATHERENAK

BA AL EE SR LD »  Number of people with upskilled employment
resulting from training

% 8 T HAR D R A3 6 A S

3. External Review $h#RiF %

The Group has engaged CCX Green Finance International Limited as the external reviewers to
evaluate the appropriateness of the Framework, and alignment with the SBP and SLP.
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