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1. Group Overview & BB

Ganzhou Development Investment Holding Group Co., Ltd. (hereinafter referred to
as "Ganzhou Development Investment " or "the Group") was formally established in
July 1991. The Group is a state-owned enterprise controlled by the Ganzhou SASAC
and has been designated by the Ganzhou Municipal Government as the financing and
service platform for major projects and industries as well as the state-owned assets
investment and operation entity in Ganzhou City. The registered capital of the Group
is 1.2 billion yuan. It has been focusing on municipal development in Ganzhou City
and developed a diversified business portfolio in recent years. Over the years, the Group
has expanded its business into municipal construction, expressway operation,
engineering construction, trading, commercial housing sales, property leasing, financial
leasing, interest revenue and other businesses. In addition, the Group also engages in
other operating activities such as refined oil products sales, property leasing, tourist
attractions and hotel catering services, road maintenance, project investment, fund
management fee and other miscellaneous services to supplement its principal business
segments.

Leveraging on the development of Ganzhou, strong shareholder’ s support and its

diversified businesses, the Group has undertaken and completed a large number of
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municipal development projects and played an important role in the infrastructure,
urban construction and development of Ganzhou. As of the end of September 2024,
the Group's total assets were 305.45 billion yuan, total liabilities were 193.83 billion

yuan, and total shareholders' equity was 111.62 billion yuan.
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2. Sustainable Finance Framework ( “SFF” or “Framework” )

MREMmAER ( ERT)

The Framework has been developed to demonstrate how the Group could fund
projects that would deliver positive social impacts and foster sustainable practices in

support of its sustainability strategy through Sustainable Financing Instruments

(the “SFIs” ).
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SFIs will include bonds, loans and other forms of debt financing instruments, the
proceeds of which will be applied to eligible sustainable projects ( “Eligible
Projects” or “ESPs” ) under the Framework.

ARERER T, BEERF RAMEIMAENGLSBIT T, FHELR
REZR P BT AR A T H (5 F 3R & 3

-Bonds issued under the Framework will be aligned with the Green Bond Principles

2021 (with June 2022 Appendix 1) ( “GBP2021 (with June 2022 Appendix 1)” ),
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Social Bond Principles 2023 ( “SBP2023” ), and Sustainability Bond Guidelines 2021
( “SBG2021” ) by International Capital Market Association( “ICMA” ), or as they
may subsequently be updated;
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-Loans issued under the Framework will be aligned with the Green Loan Principles
2023 ( “GLP2023” ), Social Loan Principles 2023 ( “SL.P2023” ) or as they may be
subsequently amended by Asia Pacific Loan Market Association ( “APLMA” ), the
Loan Market Association ( “LMA” ) and the Loan Syndications and Trading
Association ( “LSTA” ) from time to time.
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Framework is presented through four core components as well as its
recommendations for external review and amendments/supplements to this

Framework as necessary from time to time:

1. Use of Proceeds

2. Process for Project Evaluation and Selection
3. Management of Proceeds

4. Reporting

5. External Review
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2.1. Use of Proceeds & %4 FH &

The Group will allocate an amount at least equivalent to the net proceeds of the SFIs
issued under this Framework to finance and/or re-finance, in whole or in part, new

and/or existing projects which meet the eligibility criteria outlined in the table below.

A maximum 3-year look-back period would be applied on refinanced projects and the
Group expects the net proceeds of each issuance under this Framework to be tully

allocated while the bonds/notes remain outstanding.
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Eligible Project Categoties & ¥4I B 2 3|

Eligible Green Project

Categories

A HAHRETH KA

Eligibility Criteria, Example of Eligible Green Projects

and Environmental Impact

Cx:o ST RS S SRR b 8 A

UN Sustainable Development

Goals ( “SDGs” ) and Targets

BeETRHERRHF LA

Sustainable water and
wastewater

management

R KRR G FA
=gt

Investments and expenditures related to construction,
operation, maintenance or upgrades, of water supply
and wastewater related facilities and infrastructures,

such as

= Water supply plants (including water purification
plants), pumping stations and associated
distribution network to increase efficiency of water
distribution, improve water quality and optimize

the utilization of water resources

= Drainage pipeline network and sewage treatment

plants to reduce pollution

= Flood control activities including construction of

welirs.
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Eligible Social Project

Categories

EYB L TE KA

Eligibility Criteria, Example of Eligible Social Projects

and Environmental Impact

eREN FefFHH2TERE T HMTR
|

UN Sustainable Development

Goals ( “SDGs” ) and Targets

BeETRHER R HT LA

Affordable housing

o fAEE B

= Investments and expenditures in projects that

provide affordable housing for the general public
and vulnerable groups, including indemnificatory
public rental housing (£k [& M 1 % £ )
construction projects and government-supported
affordable housing construction projects. These
include urban renewal / old city reconstruction
projects to improve the living conditions of
residents living in shantytowns, as well as
construction of new community agglomeration
projects, which are for the purpose of providing

affordable housing units for resettled populations
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* Target population: Urban low-income families,
newly employed school-leavers, migrant workers,
as well as populations currently living in
shantytown, dangerous and dilapidated housing
and other underdeveloped areas with inadequate

housing conditions and backward infrastructure

o
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2.1.1 Exclusions Criteria Hf [ 47 &

In any case, eligible assets/projects exclude the types of activities listed in the

International Finance Corporation Exclusion List (2007) ( “IFC Exclusion List” ):'

T IFC Exclusion List (2007): https://www.ifc.org/en/what-we-do/sector-expertise/sustainability/ifc-exclusion-list-2007
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* Production or trade in any product or activity deemed illegal under host country
laws or regulations or international conventions and agreements, or subject to
international bans, such as pharmaceuticals, pesticides/herbicides, ozone
depleting substances, Polychlorinated Biphenyls, wildlife or products regulated
under Convention on International Trade in Endangered Species of Wild Fauna

and Flora.

* Production or trade in weapons and munitions.’

* Production or trade in alcoholic beverages (excluding beer and wine).?

®»  Production or trade in tobacco.?

* Gambling, casinos and equivalent enterprises.’

" Production or trade in radioactive materials. This does not apply to the purchase
of medical equipment, quality control (measurement) equipment and any
equipment whetre IFC considers the radioactive source to be trivial and/or

adequately shielded.

2 This does not apply to project sponsors who are not substantially involved in these activities. "Not substantially
involved" means that the activity concerned is ancillary to a project sponsor's primary operations.

11



Production or trade in unbonded asbestos fibers. This does not apply to
purchase and use of bonded asbestos cement sheeting where the asbestos

content is less than 20%.

Drift net fishing in the marine environment using nets in excess of 2.5 km. in
length.

Production, generation or trade in fossil fuel.

Production or activities involving harmful or exploitative forms of forced

labor/harmful child labor.

12
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3 IFC Exclusion List (2007): https://www.ifc.org/en/what-we-do/sector-expertise/sustainability/ifc-exclusion-list-2007
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2.2. Process for Project Evaluation and Selection 3 H ¥F4# f0 ff 26 i3 £

The Project Evaluation and Selection Process will ensure that the proceeds of any the
Group’ s Sustainable Financing Instruments are allocated to finance or refinance
Eligible Projects that meet the criteria and objectives set out above in section 2.1, Use of

Proceeds.

The Group’ s Sustainable Finance Working Group (the “SFWG” ) will be responsible
tfor governing and implementing the initiatives set out in the Framework. The SFWG is
comprised of senior representatives from the following departments for the selection
and evaluation of the Eligible Projects: Strategic Development Department, and

Financial Management Department.
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The SFWG may be supplemented from time to time, or expanded, by the inclusion of

representatives from other relevant teams.
The SFWG will:

* Meect at least two times each year, endeavored to be distributed evenly throughout the

year
* Ratify Eligible Projects, which are initially proposed by the SEFWG

* Conducting an environmental and social responsibility impact assessment for Eligible
projects and ensure that projects comply with the Group” s internal environmental and

social risk management policies as well as applicable local governmental regulations

* Undertake regular monitoring of the asset pool to ensure the eligibility of Green or
Social Projects with the criteria set out in the Group” s SFF Section Use of Proceeds,
whilst replacing any ineligible Green or Social projects with eligible new Green or Social

projects

 Facilitate regular reporting on any Sustainable Financing Instrument issuance in

alignment with our Reporting commitments

* Manage any future updates to this Framework

15



* Ensure that the approval of Eligible Projects will follow the Group s existing

credit/loan/investment approval processes
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2.3 Management of Proceeds ¥ £ % 4 & #

The proceeds of each the Group’ s Sustainable Financing Instrument will be
deposited in the Group” s general funding accounts and earmarked for allocation
towards the Eligible Projects. The Group will maintain a Sustainable Finance Register

to track the use of proceeds for the Sustainable Financing Instrument.
The Sustainable Finance Register will contain the following information:

I. Sustainable Financing Instrument details: ISIN (if applicable), Pricing Date, Maturity

Date, etc.
II. Allocation of Proceeds:

a) The Eligible Project List, including for each Eligible Project, the Eligible
Project category, project description, project location, total loan amount, the

Group " s loan amount, amount disbursed, settled currency, etc.
b) Amount of unallocated Proceeds

Any unallocated proceeds to Eligible Projects will be held in cash or cash equivalents,
short-term deposits or invested in liquidity funds according to the Group” s short-
term deposit guidelines or investment management policies. The Group commits not

to allocate unallocated proceeds to sectors and business lines excluded under Section
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2.1.1.

The Group will periodically adjust the balance of the tracked proceeds to match
allocation to eligible projects. It is the Group’ s intention to deploy proceeds of each
SFI to Eligible Projects while the specific bonds/notes temain outstanding. Within the
tenor of the issued SFI, if the designated project no longer meets the eligibility criteria,
the proceeds will be re-allocated to alternative eligible projects that meet the eligibility
criteria as soon as reasonably practicable, with a target of re-allocation within the

tollowing 24 months, where reasonably possible.
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2.4 Reporting 1} &

On an annual basis, the Group will produce an allocation report and an impact report
on its Eligible Projects, as detailed below. This reporting will be updated annually until
tull allocation of the net proceeds of any SFIs, or until the SFI is no longer outstanding.
Furthermore, additional reports are intended to be produced on a timely basis in case

of material developments.

EAWEE - KRB THE—RoRREF—RE BT HETE FHEXR
R E. WREREFEFEAEATRER T TENEN LB B T2 H
A, RETREHATELERE. Wi, WEHEALBE K HEHEY
KA
2.4.1 Allocation Reporting 4 F¢ 3§ &
The allocation report will contain at least the following details:

2) List of Eligible Projects;

b) The amount of proceeds allocated to each Eligible Project category;

c) When possible, descriptions of the Eligible Projects financed, such as project

locations, amount allocated, etc.;
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d) Selected examples of projects financed;
e) Percentage of financing vs. refinancing; and
f) Amount of unallocated proceeds.

Furthermore, the Group will confirm that whether the use of proceeds of the SFI

conforms to this SFF ot not.
AERBERESCEUT AR L
a) Fra WA TE &%
b) 4 B4 &N TAETUE KR8 4 4 8
O WEIMAFEHAETE MR R (g) , FlinBEME. 2 WReHNF;
d) % BhTUE B E R
o) MWEHEBTWERL; Mo

) KaWHK4L24EH.

H

o, EEEFH AT HER T T AN R EERZET/HERESE.

2.4.2 Impact Reporting % " 1} &
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The Group will prepare to report on the environmental and social benefits of the
Eligible Projects potentially with the following environmental and social impact
indicators, and where available, taking reference from the relevant indicators suggested
in the ICMA Harmonized Framework for Impact Reporting’. In addition, calculation
methodologies and key assumptions will be disclosed, subject to data availability and

confidentiality.

B B VT 60 B DL T 3RIE B F8 AT DO & L IRAT & PR T E s RIE At &
i, ARESEFEHREFERATF e (ICMA) 29 & 4 —4E 4 (Harmonized
Framework for Impact Reporting)® i 2 By M = 46 4R M 4h, Bk T H 358 = A

AR, R BT E O R R

5 https://www.icmagroup.org/assets/documents/Sustainable-finance/2022-updates/Harmonised-Framework-for-
Impact-Reporting-Green-Bonds_June-2022-280622.pdf
https://www.icmagroup.org/assets/documents/Sustainable-finance/2022-updates/Harmonised-Framework-for-
Impact-Reporting-Social-Bonds_June-2022-280622.pdf

8 https://www.icmagroup.org/assets/documents/Sustainable-finance/2022-updates/Harmonised-Framework-for-
Impact-Reporting-Green-Bonds_June-2022-280622.pdf
https://www.icmagroup.org/assets/documents/Sustainable-finance/2022-updates/Harmonised-Framework-for-
Impact-Reporting-Social-Bonds_June-2022-280622.pdf
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Eligible Project Categories

B F I E KA

Impact Reporting Indicators

s Ak SRR

Eligible Green Projects & % #% £ .7 H

Sustainable water and wastewater management

TREARIRG EAEE

Annual amount of wastewater treated, reused or

avoided (m3/a)

Annual amount of water pollution avoided

Annual volume of clean drinking water supplied

(m3/a)

F RN BARRRHEE (LK
/)

75 KRB

BEENHFFERAKE (LFKF)

Eligible Social Projects HERHLSTE

Affordable Housing

B EEY

Number and type of public affordable housing

units constructed

Number of individuals / households benefitted
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2.5 External Reviews 43 7F &

The Group has engaged external reviewers to assess this Framework and its alignment

with the GBP, SBP, SBG, GLP, SLP and issue a Second Party Opinion accordingly.

The Second Party Opinion will be made publicly available on the Group " s official

website.
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3. Amendment to this Framework Xt T Z<4E 28 Wy 61T

The SFWG will review this Framework on a regular basis, including its alignment to
updated versions of the Principles as and when they are released, with the aim of
adhering to best practices in the market. Such review may result in this Framework
being updated and amended. Any future updated version of this Framework that may
exist will either keep or improve the current levels of transparency and reporting
disclosures, including the corresponding review by an external reviewer. The updated

Framework, if any, will replace this Framework.

AR TR T T TR, BFLEFEN AR — KM, UHET
T L BT . WE T BUER B B KRR AR B AR
ARRFA R LN BN EFRERBEAT, CHESIBTEH N LT
T EHMER (WRA) BFRARUAER.

26



