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1. Introduction XA K& A~

1.1 About JINING HUIHANG INVESTMENT DEVELOPMENT CO., LTD. #F FiLM&E L L&

A R4

Jining Huihang Investment Development Co., Ltd. (the “Company”), registered in Yanzhou District,
Jining City, Shandong Province on May 9, 2020 by Jining Huifeng Industry Development
Investment Co., Ltd., is a wholly state-owned limited liability company. On August 22, 2024, the
Company’s shareholder changed to Jining Liyuan New Energy Development Co., Ltd., holding 100%
of the shares. The actual controller of the Company is the State-owned Assets Supervision and
Administration Commission of the People’s Government of Jining Municipality.
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In 2024, the Company expanded its operations by acquiring Jiangsu Tom Intelligent Equipment
Co., Ltd., thereby entering the machinery manufacturing sector. The Company’s revenue streams
now include earnings from machinery manufacturing, hotel management, sand and stone sales,
and rental services, which have been contributing to a steady increase in operating income.
Looking ahead, the Company plans to concentrate its strategic efforts on the burgeoning new
energy sector.
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1.2 The Objective of the Company’s Green Finance Framework 23] 4 €& FiEF£ 4 B 4%

China is promoting a comprehensive green transformation in its economic and social development.
Advancing the green and low-carbon transformation of economic and social development is a
crucial step towards achieving high-quality development, which will lead to higher quality, more
efficient, fairer, more sustainable, and safer growth. The shift towards green and low-carbon
transformation represents a new global direction for economic structural upgrading and holds the



potential for new economic growth spaces and China possesses immense potential for green
transformation, requiring coordination across all regions and departments to foster a
comprehensive green transition in economic and social development.
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Under the macro strategy of accelerating green and low-carbon transformation and promoting high-
quality development in Shandong Province, Jining City, a crucial economic part of Shandong,
actively responds and takes initiative, deeply embedding the concept of green development into all
areas of economic and social progress.

el R Aok R EARBREERL. BF S M BRI ERE T, AEALARZFERERFRSGFT T
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As an outstanding state-owned enterprise under the control of the State-owned Assets Supervision
and Administration Commission of the People’s Government of Jining, the Company consistently
aligns with national policies and actively assumes social responsibilities in promoting green
development, with a focus on investing and financing in green projects involving energy saving,
environmental protection, clean energy, and green manufacturing.
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2. Green Finance Framework # & @ #FiELR

Jining Huihang Investment Development Co., Ltd. Green Finance Framework (the “Framework”)
has been developed to demonstrate how the Company could fund projects that would deliver
positive environmental impacts and foster sustainable practices in support of its green development
strategy through Green Financing Transactions (“GFTs”).

FERGLERE TN WwTRBLIZERETRY) (“GEBEXS) , FHRG S EARWIREY R, HF
PR THELTENA B, AL G E LR,

GFTs will include bonds, loans and other forms of debt financing instruments, the proceeds of
which will be applied to Eligible Green Projects (“Eligible Projects” or “EGPs”) under the
Framework.

GERmTS, Hatefiih TR LRGG FRT T, JFRRBAIER AR S4B 7R

Bonds issued under the Framework will be aligned with the Green Bond Principles 2021 (with
June 2022 Appendix ) (‘GBP2021(with June 2022 Appendix 1)”) by International Capital Market
Association(“ICMA”), or as it may subsequently be updated;

ARIFIE R EAT O 4, FEMBET T AT HP2 LA 6 GRetr 7Rm2021» (4202246 A H &
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Loans issued under the Framework will be aligned with the Green Loan Principles 2023
(“GLP2023”) or as it may be subsequently amended by Asia Pacific Loan Market Association
(“APLMA”), the Loan Market Association (“LMA”) and the Loan Syndications and Trading
Association (“LSTA”) from time to time.

RBAREREATORH, FRBERTET I TEATHH 2RO TR S, AHH
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For each GFT, the Company is committed to aligning with the following elements:

A FLEGERT RS, NaREFEM T H@eER:



Use of Proceeds % £ %4 A&

Process for Project Evaluation and Selection 3 B 1#4% foi# it 742

Management of Proceeds 3% % %4 % 1

Reporting %

2.1 Use of Proceeds ¥ £ %4 A&

An amount equivalent to net proceeds from each GFT will be used exclusively to finance and/or
refinance, in whole or in part, new or existing assets and projects aligned with one or more of the
following Eligible Green Project Categories. Refinancing of Eligible Projects will have a look-back
period of no longer than 72 months from the time of issuance. The Company is committed to fully
allocating the net proceeds of each GFT on a best effort basis within 36 months of issuance.

F—RZERm TR Y AFERTERFTARTEKFE RN T oS A6 T A RATR 540 B BT RA
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The Eligible Green Project Categories that may be utilised under the Framework, together with associated selection criteria (the “Eligibility Criteria”) are

set out below:

Eligible Green Projects 444 &8 % B

T AAELE TAE 6 SA4E 80 KR B £ R ARAR £ 6 A (“OhdaRg”) o TFolT:

Green Projects Categories

SERRTR A KA

Eligibility Criteria
BAAT A

UN SDG Mapping
RAE THE ALK B IF

Environmental Objectives

IRBL B AR

At 2RI+

adopting flexible energy control
technology.

Examples would include but not limited
to orderly charging within Building-Grid
Interaction.

KON FHAIERA, HACH IR R,

GBI RRTFEA- ORI T HHEF L

AND INFRASTRUCTURE

o

Renewable Energy »  Construction and maintenance of - Climate change mitigation
. renewable energy systems and . e
T B LR 2l Sneray 8y AR TN
associated infrastructure.
- Examples would include but not limited
to solar photovoltaic system.
BEAAZETHAERR R AR ELRMIR
i
- 45 R IR T KAk AR & Lo
Energy Efficiency »  Optimizing energy efficiency by INDUSTRY, INNOVATION - Climate change mitigation

Ak BACR L




» Introducing energy storage system to
achieve efficient utilization of clean
energy and implement peak load
regulation and frequency regulation.

- Examples would include but not limited
to equipping the solar photovoltaic
system with energy storage batteries.

JINERE R A, FAFETRBSAAAD, &£

IR P

- AL IR T A K[ fE AR R LB &-hik

A% W0,

»  Reducing building energy consumption
by adopting flexible energy control
technology as well as energy-saving
equipment and energy-efficient building
materials.

- Examples would include but not limited
to energy-saving electrical equipment,
energy efficient water pumps etc.

R T AR AT A A AL, R AR
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2.1.2 Exclusion List #riF2

In any case, the EGPs (including the temporary placement of unallocated proceed) exclude the type of activities listed in the latest International Finance
Corporation Exclusion List as well as projects supporting and/or related to the fossil fuel industry:

BEMERLT, FEE4QFZME (AEEHAERSBRGEETS) , AR OEERFOE RSN AHRFL T I H LR I HFF R 5106 8%~
AR X&) T A ESH XA

Production or trade in any product or activity deemed illegal under host country laws or regulations or international conventions and agreements, or subject
to international bans, such as pharmaceuticals, pesticides/herbicides, ozone-depleting substances, polychlorinated biphenyls (PCBs), wildlife or products
regulated under the Convention on International Trade in Endangered Species of Wild Fauna and Flora (CITES).

AEATARIE AR 18 B A AR B R A G Foth iU RARIE B Fr A A XN B REFOETRT S, . F20HEHN. RREAEMR. % AH
R, 2R CGHRAEDFALY EENFENY IR o

Production or trade in weapons and munitions.

REPRHGGETRT S o

Production or trade in alcoholic beverages (excluding beer and wine).

BARGA (RQEFEANEHE) GEZRK S,

Production or trade in tobacco.

JAEE T G o

Gambling, casinos, and equivalent enterprises.



W WA R ok

Production or trade in radioactive materials. This does not apply to the purchase of medical equipment, quality control (measurement) equipment and any
equipment where any international financial company considers the radioactive source to be trivial and/or adequately shielded.

BHUMHGE T o FERATHRET XS MEEH (ME) TG AR B T2 ak N 8 A A A R AR REHF B AT E) A 5 a8 &

Production or trade in unbonded asbestos fibers. This does not apply to the purchase and use of bonded asbestos cement sheeting where the asbestos
content is less than 20 per cent.

RAEGEBAGFHEG AT RT o RER T W EFiE R BAFS KT 20% 09 45 45 B A5 K RAR

Drift net fishing in the marine environment using nets over 2.5 kilometers in length.

A FE RSP AN K AEAR L2502 & W 6974 &,

Production or activities involving harmful or exploitative forms of forced labor/harmful child labor.

WRAEGRINNE X RATS  AENEL A REFH.

Commercial logging operations for use in primary tropical forest.

TR A P AR AT 89 7 Ak AR ARAE Ak

Production or trade in wood or other forestry products other than from sustainably managed forests.

A RILC LT b £ > RH 5, THEEEEMNT SR,

Projects related to fossil fuel.

W E BAHAE %R B .



2.2 Process for Project Evaluation and Selection i B i##4& 5 # it i3 42

The evaluation and selection process ensures that an amount equivalent to net proceeds from each
GFT will be allocated to projects that meet the criteria set out in the Use of Proceeds under the
Framework.

FRFELEAIBARTAF TN RET RS RAFGIER T FERERAE T ERYAB.

The Company has established a Green Finance Working Group (the “GFWG”), which is dedicated
to ensuring that the proceeds from each GFT will be allocated to eligible projects under the
Framework. The GFWG will also be responsible for managing any future updates of the Framework,
including any expansion of requirements on the use of proceeds. The GFWG comprises members
from various functions, including:

NARRZTHELBIFE ("THA) 2NMATARFLEGZECRT TR BRIER T 654
REB. R, ZIALER KT EIERD G OEM I, Qe AnssrER, mITFA

Bk B R E AR TR, Bi5:

. Engineering Project Department L4257 B ¢

. Investment and Financing Department % & #2¢
. Finance Department %} -3

. Asset Management Department = & 32

The GFWG will hold meetings on an annual basis to discuss and select EGPs according to the
Eligibility Criteria defined in section 2.1 of the Framework.

TN BN I T e 2 BURIE AAER2.N o 69 0 ik A5, AR B K ERA .

The GFWG is responsible for:

IAEAARI2 AT IR



. Evaluating the compliance of projects with the Eligibility Criteria outlined in the Use of

Proceeds under the Framework;

HER A REHFEER Ko R & T A THATE

. Approving the inclusion of pre-selected Eligible Projects in Green Project List (the GFWG

has full discretion to object the inclusion of any project);

AR R LSRR BANGERR FE (/LA A0 A HRERETANAETRE)

. Monitoring and managing the Green Project List. The Company will maintain a register to

keep track the use of net proceeds of the GFTs through the internal information system on an
annual basis;

VAT REERAFE, DA EATNNEERAATHEY SR, UIRBHERTRSFEET
A0 A E L,

Replacing projects that no longer meet the Eligible Criteria or due to any divestments; and

BB TAAT S KB ALFTR B f ~ A HTAA A

. Observing the development of green financing market and approving updates to this

Framework accordingly to reflect relevant changes in our corporate strategy or market development.

WU 4 &Rk F T 39 09 KR SHAR b e ah AAE R 09 HAT, VAR B 3] K 3T 9 KR A48 X AL,

The GFWG will ensure that each EGP not only aligns with the Use of Proceeds section of the
Framework but also adheres to the mission and vision that are applicable to the Company, as well
as all local laws and regulations. The EGPs will also be selected with reference to the United Nations
Sustainable Development Goals. At the same time, the GFWG will assess each project by its
feasibility study report, Environment Impact Assessment Report and other information to ensure
that project’s environmental and social risks are at a controllable level.

TSR R G AAE TR B RAGE T AER S A B R, LA 8] 64k 4 15 B 3%,
AR B MR AR, RBR R B RIRIR A E THEAR AR, B, TAFALK:EL P ERA T
T RIS RGNS fe R 43 &R B SR it & R & F T 42 K F»
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2.3 Management of Proceeds ¥ £ # &% %

The Company intends to allocate the net proceeds to finance or refinance the EGPs, which are
selected according to the Eligibility Criteria with the evaluation and selection process outlined above.

o) ¥k R AR Fe R AR RSN ZERM R, FENEERETEATRA BT RAERT

The net proceeds or the equivalent amount of the net proceeds of each GFT will be deposited in
general funding accounts, which will then be earmarked for allocation to the Eligible Projects in
accordance with the Framework. Net proceeds of each GFT awaiting allocation will be held in
accordance with the Company’s normal liquidity management policy. The GFWG will track the
allocation of net proceeds from the issuance of any GFTs to Eligible Projects.

HEFERTITRINFRARFFREALWANNNG—RIEP, RERIBEESRLLEND. B
BRERABRIENNGEFTAIREEEERT . THFAERIZNGRA T L LATE 445 B 425
895 F I T B Mo

The Company will maintain a register to keep track the use of an amount equivalent to net proceeds
of each GFT through the internal information system, and the GFWG will review the Green Project
List annually. If any of the Eligible Projects cease to fulfil requirements of Use of Proceeds under
the Framework, the Company will identify other projects that comply with the Framework and re-
allocate to those assets as soon as is practicable. The balance of the tracked net proceeds will be
on a best effort basis annually adjusted to match allocations to Eligible Projects made during the
outstanding of the GFT(s).

OB H B A N SRS B R R A — I R, URBZELEGERTAFEETLERNE L, b, T
Ve FETHERABFE, R ETERAE REHEAERZTHEERSAREER, N¥H
RS AAERG LR A, FRREHSEINGEZRT . NAWHFFRZFRETEPALELEE

TRFARM, AR EFAOZER B RRTE R

The register will contain the following information:

FaRTME AR THEL:

Type of Funding Transaction :

11



R EA:

- Key information includes issuer/borrower entity, transaction date, the principal amount of
proceeds, repayment or amortization profile, maturity date; interest or coupon, the ISIN
number etc.

- BHEEAAEERATR. RS EM. BEAS. TRIMEHA. AME. HERE S,

ISIN &5 % 44 £ 424% 4.

Allocation of Use of Proceeds

FORAE R 5B

- Name and description of the eligible projects to which the proceeds of the GFT have been
allocated in accordance with the Framework

I AIER S BLE ERR T W20 640 B 8k Rk

- Amount and date of the GFT proceeds allocated to each eligible project

D RAFHFANGHER B NEERT T2 2548 4

- The remaining balance of unallocated proceeds is yet to be earmarked for eligible projects

B ARBANAR SR BB IR ERE T 22N

- Other relevant information such as information in relation to temporary investment for
unallocated proceeds (the investment amount and investment type)

RAEREFLEHETELEFALAXELE (RALHAABZTER)

Any remaining balance of issuance proceeds that are not yet allocated to the EGPs will be:

W R BT & FAF 0 E M B AR R R T 2R

. held in temporary investment instruments that are assets with high liquidity and safety such

as cash or cash equivalent instruments; or

HABTHARHMEASZEEET”WEHETTEL, eI AeFNHhITLE,;

12



. held in temporary placements that do not include projects, assets or activities that are

inconsistent with the nature of green debt instruments.

BATIE BT, RAFN R OEEREhFTARE R—HMOAA. /5 RiEHh.

2.4 Reporting %

The Company will provide information on the allocation of the net proceeds or equivalent amount
of the net proceeds of the GFTs via the website, social media, or report. Such information will be
updated on an annual basis until all the net proceeds of the GFTs have been fully allocated.

NE KB W sk AR RREF T ARBZERT T AR E RS RFLANAE L BE LS,
BHEIH—K, BEGEBRTITALSEERELIFHITAT

—F&

nu\

2.41 Allocation Reporting 4 B3k %

The report includes but not limited to:

WEN EaFE RRT:

- Amount of allocated proceed by Eligible Categories, with a brief description of green
projects;

BB EANEEREXEBEIL, CIER B HRMHE;

- The remaining balance of funds which have not yet been allocated;

REZEREEH

- Share of financing vs. refinancing.

DAL RT G BT T2 n AN

2.4.2 Impact Reporting #-hig%

13



Where possible, the Company will report on the environmental and/or social impacts associated
with the Eligible Projects.

T LT, 28 453 E A4 B 85Il AR Y.

Impact Report may contain, on a best effort basis and subject to data availability, such as but not

limited to the following information:

ETRRE N FBIETRE, HaRERFaEATEE
Eligible Project Category Impact Indicators
FAFHa9R B £ 5 EAELE DS
Renewable Energy »  Annual renewable energy generation (in MWh)
T B AR FETHARRAE LS (MWh)

»  Annual greenhouse gas emissions
avoided/reduced (in tonnes of CO2e)

Fr i Y 0BT AARHERE (COz2e)

Energy Efficiency »  Annual energy savings (in MWh)

At 2RI W eheae R 2 (MWh)

»  Energy storage scale (in MW/MWHh)
tE e A (MW/MWh)

3. External Review $h#RiF%

The Company has engaged CCX Green Finance International Limited as the external reviewers to
evaluate the appropriateness of the Framework, and alignment with the GBP and GLP.

OB BEIE T IRAE G B FRA TR S AR A SRIRIRE M, AR TR SR TIER AL EM AR, &

BRI B S o
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